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Independent Auditor’'s Report on Review of interim Financial Information
To the Shareholders of Tipco Asphalt Public Company Limited

| have reviewed the accompanying consolidated statement of financial position of

Tipco Asphalt Public Company Limited and its subsidiaries as at 31 March 2013, the related
consolidated statements of comprehensive income, changes in shareholders’ equity, and
cash flows for the three-months period then ended, as well as the condensed notes to

the consolidated financial statements. | have also reviewed the separate financial information
of Tipco Asphalt Public Company Limited for the same period. Management is responsible
for the preparation and presentation of this interim financial information in accordance with
Thai Accounting Standard 34 Interim Financial Reporting. My responsibility is to express

a conclusion on this interim financial information based on my review.

Scope of review

| conducted my review in accordance with Thai Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Thai Standards on Auditing and consequently does not enable me to obtain assurance
that | would become aware of all significant matters that might be identified in an audit.

Accordingly, [ do not express an audit opinion.

Conclusion

Based on my review, nothing has come to my attention that causes me to believe that
the accompanying interim financial information is not prepared, in all material respects,
in accordance with Thai Accounting Standard 34 Interim Financial Reporting.

A member firm of Ernst & Young Global Limitad
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Other matter

The consolidated statement of financial position of Tipco Asphalt Public Company Limited
and its subsidiaries, and the separate statement of financial position of Tipco Asphalt Public
Company Limited as at 31 December 2012, presented as comparative information,

were audited by another auditor of our firm who expressed an unqualified opinion on those
statements and drew attention to the change in accounting policy, under her report dated
11 February 2013. The consolidated statements of comprehensive income, changes in
shareholders’ equity and cash flows for the three-month period ended 31 March 2012 of
Tipco Asphalt Public Company Limited and its subsidiaries, and the separate financial
statements of Tipco Asphalt Public Company Limited for the same period, presented herein
as comparative informatidn, were also reviewed by the aforementioned auditor who
concluded, under her report dated 8 May 2012, that nothing had come to her attention that
caused her to believe that the interim financial information was not prepared, in all material
respects, in accordance with Thai Accounting Standard 34 Inferim Financial Reporting.

47 .Mz

Supachai Phanyawattano
Certified Public Accountant (Thailand) No. 3930

Ernst & Young Office Limited
Bangkok: 8 May 2013

A member frm of Ernst & Young Global Limited



Tipco Asphalt Public Company Limited and its subsidiaries

Statement of financial position

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Note 31 March 2013 31 December 2012 31 March 2013 31 December 2012
(Unaudited (Audited) {Unaudited {Audited)

Assets

Current assets

but reviewed)

but reviewed)

Cash and cash equivalents 697,044 739,697 72,074 44 1414
Trade and other receivables 34 3,331,329 5,347,921 3,371,003 5,442 063
Shorterm loans to related parties 4 - - 40,017 40,244
inventories 5 7475623 7,048,483 6,617,932 6,443,284
Price hedging contracts 16 48,115 27.359 48,115 27,359
Forward exchange contracts 15 11,0156 7.801 10,789 6,650
Other current assets 145,935 104,971 54,492 35,456
Total current assets 11,708,061 13,276,132 10,214,422 12,038,197
Assets held for sales‘- Vessel - 45 424 - -
Non-current assets

Invesiments in subsidiaries 6 - - 3,828,238 3,827,571
investment in associaie 73,871 60,649 18,404 18,404
Invesiment properties 199,433 199,433 101,063 101,198
Property, plant and equipment 7 4,586,638 4,595,801 494,219 490,570
Goodwil 148,294 146,294 - -
Other intangible assets - Computer software 18,810 19,973 17,584 17,982
Leaseheld rights ' 197,085 207,872 4,045 4,102
Deferred tax assets - net i1 131,217 106,846 66,724 44777
Other non-current assets 10,089 11,331 4,608 5,381
Total non-current assets 5,364,337 5,348,199 4,534,885 4,508,885
';'otal assets 17,073,388 18,669,755; :14,749,307 16,549,182

The ascompanying notes are an integral part of the financial statements.
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Tipco Asphalt Public Company Limited and its subsidiaries
Statement of financial position {continued)

{Unit: Thousand Baht)
Consolidated financial statements Separate financial statements

Note 31 March 2013 31 December 2012 31 March 2013 31 December 2012

{Unaudited {Audited) {Unaudited (Audited)
but reviewed} ' but reviewed)

Liabilities and shareholders’ equity ‘
Current liabilities
Short-term loans from financial institutions 6,975,139 8,236,834 6,777,446 8,158,510
Trade and other payables 8 1,422,785 2,202,837 1,469,982 2,212,017
Current portion of liabilities under - ‘

finance lease agreements 8,251 8,596 4,618 4,618
Current portion of long-term loans 9 611,133 | 596,304 322,383 322,383
Income tax payable 160,379 69,329 121,821 38,502
Price hedging contracts 16 6,245 12,709 8,245 12,709
Forward exchange contracts 18 7,199 503 6,571 492
Other current liabilities 76,838 26,040 34,770 18,777
Total current fiabilities 9,267,769 11,153,152 8,743,836 10,766,008
Non-current liabilities
Liabilities under finance lease agreements -

net of current portion - 11,478 13,416 8,753 9,938
Long-term loans - r%et of current portion 9 2,365,056 2,371,818 1,042,500 1,103,408
Interest rate swap contracts 9 20,058 19,445 20,058 19,445
Provision for long-term employee benefits 71,581 69,231 58,662 56,822
Total non-current liabilities 2468173 2,473,911 1,129,973 1,189,613
Total liahilities 11,735,042 13,627,063 9,873,809 11,955,621

The accompanying notes are an integral part of the financial statements.




Tipco Asphalt Public Company Limited and iis subsidiaries
Statement of financial position (continued)

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

31 Margh 2013 31 December 2012 31 March 2013
(Unaudited {Audited)

31 December 2012

(Unaudited (Audited)

Shareholders’ equity

Share capital

but reviewed)

but reviewed)

Registered
170,043,729 ordinary shares of Baht 10 each 1,700,437 1,700,437 1,700,437 1,700,437
Issued and fully paid
152,548,068 ordinary shares of Baht 10 each 1,625,481 1,525,481 1,525,481 1,525,481
Premium on share capital 886,112 886,112 886,112 886,112
Non-centralling interests of subsidiary acquired
by the Company at price lower than book value 6,238 6,238 - -
Change in the Company's interest in subsidiary
which not resulted in loss of control 12,904 12,904 - -
Capital reserve for share-based payment transactions 15,614 13,141 15,514 13,141
Retained eatnings
Appropriated - statutory reserve 140,503 140,503 140,503 140,503
Unappropriated 2,434,176 2,024,808 2,312,108 2,032,967
Other components of shareholders' equity (275,851) {184,521) {4,220) {4,643)
Equity attributable to owners of the Company 4,745,077 4,424,666 4,875,498 4,593,561
Non-controlling interests of the subsidiaries 692,379 618,026 - -
Total shareholders' equity 5,337,456 5,042,692 4,875,498 4,583,561
Total liabilitles and shareholders’ equity 17,073,398 18,669,765 14,748,307 16,549,182

The accompanying notes are an integral part of the financial statements.
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Tipco Asphalt Public Company Limited and its subsidiaries

Statement of comprehensive income (continued)

For the three-month period ended 31 March 2013

Profit attributable to:
Equity helders of the Company

Non-controlling interests of the subsidiaries

Total comprehensive income attributable to:
Equity holders of the Company

Non-controlling interests of the subsidiaries

Earnings per share (Baht}
Basic eamings per share

Profit (loss) atiributable to equity holders of the Company
Diluted eamings per éhare

Profit (loss) aitributable to equity holders of the Company

(Unaudited but reviewed)

(Unit: Thousand Baht except earnings per share expressed in Baht)

Consolidated financial statements Separate financial statements

Nate 2013 2012 2013 . 2012
{Restated) (Restated)
409,368 7.754 279,141 (27,216)
(3.705) 7,229
405,663 14,983
318,038 {35,259) 279,564 (21,329)
(25,647) {1.531)
292,391 (36,790)
12
2.68 0.05 i.83 {0.18)
2.68 0.05 1.83 (0.18)

The accompanying notes are an integral part of the financial statements.




(Unaudited but reviewed)
Tipco Asphalt Public Company Limited and its subsidiaries

Statement of comprehensive income

For the three-month period ended 31 March 2013

(Unit: Thousand Baht except eamings per share exprassed in Bahf)

Consolidated financial statements Separate financial statements
Note 2013 2012 2013 2012
(Restated) (Restated)

Revenues
Sales and service income 8,065,134 8,671,621 7,830,738 8,370,886
Other income

Dividend income fram subsidiaries - ' - - 112,947

Gain on exchange ‘ 15 376,269 287,939 348,433 243,005

Others 13,085 20,117 13,962 18,791
Total revenues 8,453,468 8,879,677 - 8,193,133 8,745,629
Expenses
Cost of sales and services 7,570,011 8,148,151 7,532,887 8,045,866
Loss from price hedging contracts 16 25,446 532,408 25,446 531,106
Reduce cost of inventories to net realisable value 5 136,768 90,308 130,385 80,668

7,732,225 8,770,867 7,688,718 8,667,640

Selling expenses 26,959 30,640 15,389 18,140
Administrative expenses 171,753 137,344 114,738 81,538
Other expenses

Allowance for doubtful accounts {reversal) 10,043 5,951 {1,441} 3.139 :
Total expenses 7,940,980 8,944,802 ‘ 7,817,404 8,770,457 :
Profit (loss) before share of profit from

investment in associate, finance cost and

income tax expenses 512,488 34,875 375,729 (24,828)

Share of gain from investment in associate 14,432 13,612 - -
Profit {loss} before finance cost and income tax expenses 526,920 48,487 375,729 (24,828)
Finance cost -{50,700) {70,466) {35,030 (57,743)
Profit {loss) before income tax expenses 476,220 {21,979) 340,699 (82,571)
Income tax {expenses) income 11 {70,557) 36,962 (61,558) 55,3565
Profit {loss) for the period 405,663 14,983 279,141 (27,2186)
Other comprehensive income:
Change in fair value of inferest rate swap contract 529 7.646 529 7,646 .
Exchange differences on franslation of E

financial statements in forelgn currencies {113,695) (57,660) - -
Income tax effect 11 (106) (1,758) (106) {1,759}
Other comprehensive income for the period {113,272} (51,773) 423 5,887
Total comprehensive income for the period S 292,391 {36,790} 279,564 (21,329)

L NN
art.of the ﬁha\ncial\s{éj;e ents.
- \ q

R
i ‘ Y ;

g5

I




1O Q

“SIUBLLBIR]S |RIauRUY 21 jo ed [ebsiu) ue aie sejou Bulfusdiuoace sy,

951" 1E8'S 61£'265 LLO'SYL'Y {L58'512) (ea'LLz) {oze's} 9LLPEP'Z £05'0%1 vlg'sl pO6'zE 8£Z'0 FATN 18r'526’} €102 YoJel L¢ Je s eouejeg
16ET6Z {tvo'sT) SEOTIE [(CHT)] {esL'16) £z 89E'60¥ - - . - - - - potad oU} Joj swWoawt ansuayaIdwod BloE
EIE'T - ele'e - - - - - elg'z - - - - suQNRESURY JUsWAed ssEq-aIBYS
269'2r0's 9z0'819 999'ver'y (1z6'vBL) {ezg'64L) (era'y) 208°'v20'2 £og'ovl LPLEL Y06’z 9gz'g 211'988 L2b'5Z5' Z10Z Jaqwadag Lg 3@ sk aouejeg
AGELS'T 1e9'z6s L61'086'e (e0E'RLL) (1ar'sil) 8/L £16'509'} £05'51 1 £82'0 YO06'Z1 8EL'9 Zii'9es 18¥'szs't pejejsel Se - ZLOZ YRl 1£ Je sk aaue(eg
(06298) (le5) {65E GE) (eL0ER {006"8p) 88’ VUL - - - - - - (p21e152.) poirad 311 so) awooy| ansuayaidincs 3o,
(9} (@) - - - - - - - . - - - saueIpISqNS U} Jo s1salal Buiganues-uot o) pied puspiAg
8E9'L - gen'L - - - - - geotL - - - - suopoesuen JusiAed asEq-aIByg
9.1'809't P9E'vES zLg'elo'y (osz'ses) (185'sZ1) {502's} 6L2'865'1 £05'6L4 'y #O6'ZH :or e Zt}'se8 19b'5Z5' 1 LOZ 43qWa35( L I8 Sk aoueyeg
inba SauEIp|sgNs 8 Aediion o) Ainba SB[oUALIND UBIslo} joenuod dems pejendolddeu) ©Aiesal AOINJES  SUCIORSURN  [ONUOD JO 850 | SREANoDq  |ENded afeys  |eNded oiens
Slepjoyieys josjsalaiul  Jo SISp[oLRIRYS | SIOp(DYaleYS | SjusLiels ajel |sasut - pateudosddy Wwawhed u paynsal UBL} Jamo] uo Winjwalg dn-pied
izt Guigosuoo-uou oy a|qejnguUNe  Jo sjlauoduwion |Eeloueur) 10 anjena ney sbuzLLEe pauelay oseq-alBUS Jo}  joU UDIym aoud e pME panss|
0} s|qejnquye Ainba ejo, Jayo el 10 Uoeisuel) amnsasal eden  Aelpisqns Auedtlion) sy

fmbzy UD saoualayp U1 1sas03ul Aq painboe

abueyoxg sAuedwan sy Kelplsgns

uj aBueyd JLESEET T

Buoauaa-uoN

awoaw ansuaymdwos Bpo

Alnba Jo sjusuodwion B

Auedwio] a4} jo siaumo o} s|qejngue Aunbg

S)usllale}s [E|3UEU] pajep[osusy

(ueg puesnoy] wun)
£L0Z YR L papue poltad juoL-aaiy; a1 104
Aynba sseplotialeys vy sabueyd 1o juslisies

sapeIPISgNS S pue papiu Auedwog ajigngd Jjeydsy oadiy

{pamajnal jng paypneun)



861'548'F (ozz'y) {ozz'y) 80L'ZLE'Z £05°0% L pLa'el ZhL'esg b8t'ses't
¥95'6.2 £2r ezy [EINCYTA - - - -
€282 - - - - €le'e - -
195'¢65 Y {ev9'p) (e¥o's} 196'280'2 £05°0b1 iyi'sl Zil'988 L8Y'szS L
580'1L0¢'y 8Ll 824 825'294"1 £05°G11 £82'9 ZLi'ges Lay'szs")
{628"1.2) 198G 189'S {olg'se) - - - -
8E9'L - - - - 859'L - -
9lr'0ze'y (602's) (602's) PRLYBLL £05'544 Sv9'y zii'oge 1ey'ses’)
Aunba Ainba 5]0B1U0D pajendolddeun NI NES SUDRJBSUEL} |eideD akeys |ended ajeys
siBpjoysIels Siaployaieys dems - pajetidoiddy Juawied uo Whitualy dn-pred pue panss{
1gyo1 . 10 wauaduwioo a)el jsaeju| sBuliea paulejoy 2SBq-2/BUS JOf

Jyio €10

10 enjea Jie4

BWooL)

oA|suayardwod

B0

Anbe Jo Jusuodwios 1ayyny

aniasel |ejden

{iyeg puesnoy [ wun)

(pemaina1 ing paypneun)

sjLaWa)e)s [eloueul} Ajeledag

‘SlusIsie)s |elouELly ay) jo Wed {eiba)ul ue ase ssjou Suiduedwosoe ay |

£10T YaiBly L€ je Se aauejeg
pouad ayj Jo} SWOo aAsUALaIdWoD |Blo L

suooesuel juswied aseq-aeys

Z10Z Jaquaneq LE 1e se sauejeg

paje}sal se - ZLOZ YOIBWN LE 1B SE aouejeg
(p=1E1Sal) pousd au) of SWOUE sasusyaLdod 10|
suopoesuel) Juaied oseg-ofeyg

1102 19qws3eq £ Je Se 9ouBeg

£1L0Z yarew Le papua potsad yjuow-aaly) ayy 1o4
{panuiuoo) Ainba sispjoyaieys u| sabueys Jo Juswalels

SaUBIPISANS ) pue pajiw Acedwos slgng yedsy oad) |



Tipco Asphalt Public Company Limited and its subsidiaries

Cash flow statement

For the three-month period ended 31 March 2013

Cash flows from operating activities:
Profit (loss) before income tax expenses
Adjustments to reconcile profit (loss) before income tax expenses
to net cash provided by (paid from) operating aclivities:
Depreciation and amortisation
Allowance for doubtiul accounts ({reversal)
Reduce cost of iﬁventories to net realisable value
Dividend income from subsidiaries
Unrealised gain on exchange
(Gain) loss on sales of equipment
Share of gain from Investment in associate
Share base payment fransactions
Provision for long-term employee henefits
Change in fair value of forward exchange contracts
Change in fair value of price hedging contracts
Change in fair value of interest rate swap confract
recognised irf income sfatement
{nterest expenses
Profit from operating acfivities before changes in
operating assets and liabilities
{Increase) decrease in operating assets
Trade and other receivables
Inventories
Other current assets
Other non-current assets
Increase (decrease) in operating liabilities
Trade and other payables
Other current liabilifies
Cash flows from (used in) operating activities
Cash paid for interest expenses
Cash paid for corporate income tax

Net cash flows from (used in} operating activities

Consolidated financial statements

{Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

2013 2012 2013 2012
(Restated) (Restated)
476,220 (21,979) 340,699 (82.571)
114,848 83,730 18,332 20,137
10,043 5,851 {1,441) 3,139
136,768 90,308 130,385 90,668
- - - (112,947)
{118,500) (38,044} (76,032} {13,644)
{10,831) (2,335) 237 (2,129)
(14,432) {13,612) - -
2,373 1,638 1,706 1,149
2,350 2,567 1,840 2,031
3,482 (9.410) 1,940 {5,447}
(27,220) 214,234 (27,220} 214,234
(766) (12) (766) -
47,007 65,945 33,555 55,356
621,342 378,981 424,235 169,976
2,043,795 {1,035,078) 2,044,669 (2,652,509}
(565,034) (3,172,520) (305,034) {3,430,036)
(1,430) (70,595) (12,385) (10,741)
93,682 {6.905) (11.239) (9.831)
(770,030) (1,718,594) (748.414) (869,329)
52,507 1,680 19,902 28411
1,474,832 (5,623,031) 1,411,724 (6,774,059)
(32,229) (63,267) {18,250 (51,320)
(54,473} (14,151) {282) (345)
1,388,130 (5,700,449) 1,393,182 (6.825,724)

The accompanying notes are an integral part of the financial statements.
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Tipco Asphalt Public Company Limited and its subsidiaries
Cash flow statement (continued)

For the {hree-month period ended 31 March 2013

Cash flows from investing activities:

Increase in restricted bank deposits

Dividend received from subsidiaries

Decrease in short-terrn loans to related parties
Acquisition of equipment

Acquisition of computer software

Praceeds from sales of equipment

Net cash flows from {used In) investing activities
Cash flows from financing activities:

Increase (decrease) in short-term foans from banks
Cash paid under finance lease agreements

Cash receipt from long-term loans

Repayment of long-term loans

Dividend paid to non-controlling interests of the subsidiaries
Net cash flows from {used in) financing activities
Translation adjustments

Net increase (decrease) In cash and cash equivalents
Cash and cash equivalents -at beginning of period

Cash and cash equivalents at end of period

Supplemental cash flows infermation
Non-cash transactions:
Acquisition of assets through finance lease agreements

Purchase of equipment for which cash has not been paid

Consolidated financial statements

{Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

2013 2012 2013 2012
(Restated) (Restated)

- (30,000} - -

- - - 112,847

- - - 20,297
(339,867) {178,213) ' (17,083) {10,289)
(18) {11,335) - (11,188)
44,928 2,627 40 2,316
(294,857) (216,921) {17,043) 114,083
(1,163,411) 5,360,261 (1,285,900} 6,532,851
(2,531) (2,845) (1,398) (1.575)
175,670 415,342 - -
(112,402) (95,678) (60,908) - (60,908}

- {6) - -
{1,102,674) 5,677,074 (1,348,206) 6,470,368
(33,052) 4,013 - -
{42,553} {236,283) 27,933 {241,273)
739,597 1,001,819 44,141 430,514
697,044 765,536 72,074 189,241

- 5,383 - 5,383

1,301 1,455 - -

The accompanying notes are an integral part of the financial staiements.




(Unaudited but reviewed)

Tipco Asphalt Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements
For the three-month period ended 31 March 2013

1.1

1.2

Generalkinformation
Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting
Standard No. 34 (revised 2009) "Intefim Financial Reporting”, with the Company
choosing to present condensed interim financial statements. However, the Company
has presented the statements of financial position, comprehensive income; changes in
shareholders' equity, and cash flows in the same format as that used for the annual

financial statements.

The interim financial statements are intended to provide information additional to that
included in the latest annual financial statements. Accordingly, they focus on new
activities, events and circumstances so as not to duplicate information previously
reported. These interim financial statements should therefore be read in conjunction
with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial
statements of the Company. The interim financial statements in English language
have been translated from the Thai language interim financial statements.

Basis of consolidation

The consolidated interim financial statements include the financial statements of Tipco
Asphalt Public Comipany Limited and its subsidiaries and have been prepared on the
same basis as that applied for the consolidated financial statements for the year
ended 31 December 2012,




(Unaudited but reviewed)

1.3 Application of new accounting standards during the period

1.4

The Federation of Accounting Professions issued the following accounting standards,
financial reporting standard, accounting standard interpretations and accounting

treatment guidance that are effective for fiscal years beginning on or after 1 January
2013.

Accounting standards:
TAS 12 Income Taxes
TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of
Government Assistance
TAS 21 {revised 2009) The Effects of Changes in Foreign Exchange Rates
Financial Reporting Standard:
TFRS 8 Operating Segments
Accounting Standard Interpretations:
TSIC 10 - Government Assistance - No Specific Relation to Operating Activities
TSIC 21  Income Taxes - Recovery of Revalued Non-Depreciable Assets
TSIC 25 Income Taxes - Changes in the Tax Status of an Entity or its Shareholders
Accounting Treatment Guidance for Transfers of Financial Assets

These accounting standards, financial reporting standard, accounting standard
interpretations and accounting treatment guidance do not have any significant impact
on the financial statements. However, the Company and its subsidiaries have early

adopted TAS 12 “Income Taxes” before the effective date.
Significant accounting policies

The interim financial statements are prepared using the same accounting policies and
methods of computation as were used for the financial statements for the year ended
31 December 2012, '

In the fourth quarter of 2012, the Company and its subsidiaries changed its accounting
policy in respect of the method used for calculating the value of its raw material and
finished goods from the first-in, first-out method to the weighted average method. In
this regard, the Company and its subsidiaries have restated the statements of
comprehensive income for the three-month period ended 31 March 2012, presented
here in for comparative purpose, to reflect such change.
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(Unaudited but reviewed)

New accounting standards issued during the period and not yet effective

The Federation of Accounting -Prof_essions has issued notifications, which are
published in the Royal Gazette during the current period, mandating the use of
financial reporting standard, accounting standard intefpretation and financial reporting
standard interpretations as follows.

Effective date
Financial Reporting Standard:

TFRS 4 Insurance Contracts 1 January 2016
Accounting Standard Interpretation:
TSIC 29 Service Concession Arrangements: 1 January 2014
Disclosures

Financial Reporting Standard Interpretations:

TFRIC 1 Changes in Existing Decommissioning, 1 January 2014
Restoration and Similar Liabilities |

TFRIC 4 Detérmining whether an Arrangement 1 January 2014
contains a Lease

TFRIC 5 Rights to Interests arising from 1 January 2014
Decommissicning, Restoration and '
Environmental Rehabilitation Funds

TFRIC 7 Applying the Restatement Approach under 1 January 2014
TAS 29 Financial Reporting in
Hyperinflationary Economies

TFRIC 10 Interim Financial Reporiing and Impairment 1 January 2014
TFRIC 12 Service Concession Arrangements 1 January 2014
TFRIC 13 Customer Loyalty Programmes 1 January 2014

The management of the Company and its subsidiaries has assessed the effect of the
above financial reporting standard, accounting standard interpretation and financial
reporting standard inferpretations and believes that they are not relevant to the
businesé of the Company and its subsidiaries, except TFRIC 4, for which the
management is still evaluating the first-year impact to the financial statements and has

yet to reach a conclusion.




(Unaudited but reviewed)

3. Trade and other receivables

{Unit: Thousand Baht)

Consoclidated Separate

financial statements financial statements

31 March 31 December 31 March 31 December

2013 2012 2013 2012
(Audited) (Audited)

Trade receivables - related parties (Note 4}

Aged on the basis of due dates

Not yet due 570,657 453,024 1,186,062 1,139,533

Past due

Up to 3 months 41,369 448,143 462,309 1,019,038

3 - 6 months 151 . 151 83,755

6 - 8 months 172 176 82,071 -

Total trade receivables - related parties 612,349 901,343 1,730,593 2,242,328

Trade receivables - unrelated parties

Aged on the basis of due dates

Not yet due 1,947,951 3,521,307 ' 1,260,024 2,648,853

Past due

Upto3 months 647,511 731,293 323,544 460,384

3 - 6 months 40,062 51,350 17,0563 14,881

6 - 9 months , 19,877 22,591 4042 2,537

9 - 12 months 11,183 70,262 1,906 5,514

Cver 12 months . 154,113 114,826 94,509 92,791

Total 2,820,697 4,511,629 1,701,078 3,222,960

Less: Allowance for doubtful accounts (141,221} (132,390} {79,584) (81,025)

Total trade receivables - unretated parties, net 2,679,476 4,379,239 1,621,494 3,141,935

Total trade receivables - net 3,291,825 5,280,582 3,352,087 5,384,261

Other receivables

Amounts due from related pariies (Note 4) 6,993 7,809 17,177 16,497

Accounts receivable from price hedging contracts 33 39,410 33 39,410

A Biner receivables 32,478 20,120 1,706 1,895

e »’f "6t other receivables 39,504 67,339 18,916 57,802
ix 1‘ {J‘ N Jl'rat:‘lée and other receivables - net 3,331,329 5,347,921 3,371,003 5,442,063




(Unaudited but reviewed)

4. Related party transactions
During the periods, the Company and its subsidiaries had significant business
transactions with related parties. Such transactions, which are summarised below,

arose in the ordinary course of business and were concluded on commercial terms and
bases agreed upon among the Company, its subsidiaries and those related parties.

{Unit: Million Baht)

Consolidated Separate
financial statements  financial statements Pricing policy

2013 2012 2013 2012
Transactions with subsidiaries
(eliminated from the consolidated

financial statements)

Sales and services - - 1,378 1.024 Cost plus certain margin
Rental and service income - - 4 4 Contract price
Technical assistance fee income - - 3 3 Contract price
Dividend income - - - 113
Purchases of goods ‘ - - 4 513 Cost plus certain margin
Rental and service expenses - - 377 421 Contract price
Transactions with related companies
Sales and services 981 1,526 944 1,478 Market price/Contract price
Rental and service income 1 2 1 1 Cantract price
Rental and service expenses 9 16 g 14 Contract price
Technical assistance fee expenses 10 9 6 5 Contract price

The balances of the accounts as at 31 March 2013 and 31 December 2012 between

the Company and its subsidiaries and those related parties are as follows:
{Unit: Thousand Baht)

Consolidated financial statements  Separate financial stalements

31 March 31 December 31 March 31 December

2013 2012 2013 2012
(Audited) (Audited)

Trade and other receivables- related parties (Note 3)
Subsidiaries - - 1,168,575 1,364,109
Related companies (commen shareholders and directors) 619,342 909,152 579,195 894,714
Totaf trade and other receivables - related parties 619,342 909,152 1,747,770 2,258,823
Short-term loans to related parties
Subsidiaries - - 40,017 40,244
Total short-term loans to related parties - - 40,017 - 40,244
Trade and other payables - related parties {Note 8)
Subsidiaries - - 342,202 338,560
Related companies (common shareholders and directors) 50.175 47 273 38,113 35,412
Total trade and other payables - related parties 60,175 47,273 380,315 373,972
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- {Unaudited but reviewed)

Loans to related parties

As at 31 March 2013 and 31 December 2012, the balances of loans between the

Company and its subsidiaries and the movements are as follows:

{Unit: Thousand Baht}
Separate financial statements

Balance as at Balance as at
31 December Unrealise loss on 31 March
Loans to related parties . Related by 2012 exchange rate 2013
Alpha Maritime Co., Ltd. Subsidiary 35,000 - 35,000
Kemaman Qil Corporation Sdn Bhd Subsidiary 5,244 (227) 5,017
Total - 40,244 (227) 40,017

Directors and management’s benefits

For the three-month periods ended 31 March 2013 and 2012, the Company and its
subsidiaries had employee benefit expenses of their directors and management as

detailed below.
{Unit; Million Baht)

Consolidated Separate
financial statemenis financial statements
2013 2012 2013 2012
Short-term employee benefits 28 27 24 23
Post-employment benefits 1 1 1 1
Share-based payment transactions 1 1 1 1
Total 30 29 26 25

Guarantee obligations with related parties

The Company and its subsidiaries have outstanding guarantee obligations with its
related parties, as described in Note 10 to the financial statements.

5. Inventories

Movements in the reduce cost to net realisable value of inventories account during the

three-month period ended 31 March 2013 are summarised below.
(Unit: Thousand Baht)

~ Consolidated Separate
financial statemenis  financial statements
Balance as at 31 December 2012 (Audited) 3,418 2,085
Reduce cost of inventories to net realisable vaiue
during the period 136,768 130,385
Exchange differences on translation of financial
statements in foreign currencies (88) -
Balance as at 31 March 2013 _ 140,026 132,470

G,CN;N 6




(Unaudited but reviewed)

Investments in subsidiaries

During the three-month period ended 31 March 2013, the Company recorded cost of
share-base payment transactions, under warrants to purchase new ordinary shares of
the Company issued to the subsidiaries’ employees amounted to Baht 0.7 million
(2012: Baht 0.5 million), as a cost of investments in subsidiaries.

Kemaman Oil Corporation Sdn Bhd (KOC) and Kemaman Bitumen Company Sdn Bhd
KBC |

Currently, the Appeal Court in Malaysia is during the consideration of the petition filed
by Aras Jalinan Sdn Bhd (Aras) regarding the convention of the extraordinary general
meeting of KOC. The management of the Company and Thai Bitumen believe that the
outcome of the Appeal Court, of which the resuit has yet been reached, will not affect
the value of the investments and the equity interests of the Company and Thai
Bitumen in KOC and KBC.

At the end of reporting period, the values of the Company’s invesfment costs in KOC
and KBC accounted for under the cost method in the separate financial statements
were higher than the Company's attributable net worth in these subsidiaries. The
Company believes that the recoverable benefits from these investments will exceed
their costs. Therefore no allowance for impairment is made in the accounts.

Property, plant and equipment

Movements of the property, plant and equipment account during the three-month

period ended 31 March 2013 are summarised below.

(Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements

Net hook value as at 31 December 2012 {Audited) 4,595 801 490,570

Acquisitions during period - at cost 188,800 17,534
Disposals/write-off during period - net book value at

disposaliwrite-off date (849) - (279)
Depreciation for the period (89,403) (13,6086)
‘Exchange differences on translation of financial

statements in foreign currencies (107,711) -
Net book value as at 31 March 2013 4,586,638 484 219




(Unaudited but reviewed)
8. Trade and other payables

{Unit: Thousand Baht)
Consolidated Separate

'ﬁnancial statements financial statements

31 March 31 December 31 March - 31 December

2013 2012 2013 2012
{Audited) (Audited)
Trade 'payables - related parties {Note 4} 17,370 11,165 342,653 339,036
Trade payables - unrelated parties 1,163,330 1,884,277 1,008,819 1,748,531
Amounts due to related parties (Note 4) 42,805 36,108 37,662 34,936
Accounts payable from price hedging 6,778 - 6,778 -
contracts
Other payables for purchase of 1,301 15,080 - -
machineries
Accrued expenses 137,427 191,548 53,835 73,849
Other payables 53,774 54,659 20,235 15,665
Total trade and other payables 1,422,785 2,202,837 1,469,982 2,212,017
9. Long-term loans

Movements in the long-term loan account during the three-month period ended
31 March 2013 are summarised below. ’

{Unit: Thousand Baht)

Consolidated Separate

financial statements  financial statements

Balance as at 31 December 2012 {Audited) 2,968,123 1,425,791
Additions 175,670 -
Repayments (112,402) {60,908) .
Unrealised gain on exchange (21,627) -

Exchange differences on translation of financial

statements in foreign currencies (33,575) -
Balance as at 31 March 2013 : 2,976,189 1,364,883
Less: Current portion (611,133) (322,383)
Long-term loans - net of current portion 2,365,056 1,042,500




{Unaudited but reviewed)

Long-term loans of the Company

The agreements contain certain restrictive covenants pertaining to, among others
things, the maintenance of financial ratios, the prohibition from creating lien over
assets, the loan to related parties, the maintenance of trade receivables and inventory
balance, the maintenance of shareholders and the limitation on creation of additional
long-term debt.

Long-term loans of subsidiaries

During the current quarter, Alpha Maritime Company Limited obtained a long-term loan
amounting to USD 12.1 million from a local bank. The loan is subject to interest rate
with reference to LIBOR. Repayment is scheduled to be made in quarterly installments,
commencing in Jurie 2015.

In April 2013, Tasco Shipping Company Limited has amended long-term loan
agreement from a local bank to change currency from United States Dollar to Thai
Baht and the interest rate of long-term loan from interest rate with referenced to LIBOR
to interest rate with referenced to THBFIX.

The loan agreements of subsidiaries contain certain restrictive covenants pertaining to,
among other things, the maintenance of financial ratios, the prohibition from creating

lien over assets, restriction on dividend payment and the maintenance of shareholding.

Interest rate swap agreements

In May 2008, the Company entered into an interest rate swap agreement {o swap a
floating interest rate on a long-term loan from a local bank to a fixed interest rate at
4.365 percent per annum. As at 31 March 2013, the notional amount of Baht 660
million (31 December 2012: Baht 720 million) was outstanding, and this will reduce
every quarterly in accordance with the related long-term loan repayment schedule,
starting from May 2009 and ending when the loan mature in November 2015.

in May 2012, the Company entered into an ihterest rate swap agreement to swap a
floating interest rate on a long-term loan from a local bank to a fixed interest rate at
5.21 percent per annum. As at 31 March 2013, the notional amount of Baht 701 million
(31 December 2012: Baht 701 million) was outstanding, and this will reduce every
quarter in accordance with the related long-term loan repayment schedule, starting

from June 2012 and ending when the lpan mature in March 2018.

\i
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10.

11.

(Unaudited but reviewed)

Credit facilities

The credit facilities of the Company and its subsidiaries granted by financial institutions
are secured by the following collaterals:

The guarantees of the Company, its subsidiaries and a shareholder of a

a)
subsidiary
b) The pledges/mortgages of the assets of subsidiaries of which the net book value
as at 31 March 2013 and 31 December 2012 is summarised below.
{Unit; Million Baht)
Consolidated financial statements
31 March 2013 31 December 2012
(Audited)
Leasehold rights - net 183 151
Property, plant and equipment - net 2,832 2,880
Computer software ~ net 1 1
c)  The prohibition from creating lien over assets of the Company and a subsidiary
d) Financial support letters provided by the Company and its subsidiaries to banks
e) The Company allows its subsidiaries to use its facilities obtained from banks, with
the Company responsible to the banks for the amounts drawn down by the
subsidiaries.
Income tax

Income tax expenses for the three-month periods ended 31 March 2013 and 2012 are

made up as follows:

(Unit: Thousand Baht)

Consolidated Separate

financial statements

financial statements

2013 2012 2013 2012
{Restated) (Restated)
Current income fax:
Current income tax charge 95,034 26,031 83,611 21,565
Deferred tax:
Relating to origination and reversal of
temporary differences {23,838) (64,867) (22,053} (76,920)
Utilisation {record) of tax loss carried forward
during the period (641) 21,874 - -
Iﬁcome tax expense (income) reported in the
70,557 (36,962) - 61,558 (565,355)

statement of comprehgnsive income ™.,

10




12.

(Unaudited but reviewed)

The amounts of income tax relating to each component of other comprehensive
income for the three-month periods ended 31 March 2013 and 2012 are as follows:

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
Deferred tax relating to change in fair
value of interest rate swap contract 106 1,759 106 1,769

Earnings per share

Basic earnings per share is calculated by dividing profit (loss) for the period
attributable to equity holders of the Company (excluding other comprehensive income)
by the weighted average number of ordinary shares in issue during the period, as
follows:

Diluted earnings per share is calculated by dividing profit (loss) for the period
attributable to equity holders of the Company (excluding other comprehensive income)
by the weighted average number of ordinary shares in issue during the period plus the
weighted average number of ordinary shares which would need to be issued to
convert all dilutive potential ordinary shares into ordinary shares. The calculation
assumes that the conversion took place either at the heginning of the period or on the
date the potential ordinary shares were issued. However, TASCO-W3 and ESOP-W1
were not included in calculation of diluted earnings per share for the three-month

- period ended 31 March 2013 since the exercise prices and the balance of fair value of

each TASCO-W3 and ESOP-W1 are higher than the average market prices for the
period.

11




(Unaudited but reviewed)

The following table sets forth the computation of basic and diluted earnings per share:

Basic earnings per share
Profit attributable to equity holders
of the Company
Effect of dilutive potential
ordinary shares
ESOP-W2
Diluted earnings per share
Profit of ordinary shareholders
assuming the conversion of

warrants to ordinary shares

Basic earnings per share
Profit {loss) attribuable to equity
holders of the Company
Effect of dilutive potential

ordinary shares

ESOP-W2

Diluted earnings per share

Profit (loss) of ordinary
shareholders assuming
the canversion of warrants fo -

ordinary shares

Consolidated financial statements

For the three-month period ended 31 March

Weighted average number

Profit for the period of ordinary shares

Earnings per share

2013 2012 2013 2012 2013 2012
(Thousand Baht} (Thousand Baht) (Thousand shares) {Thousand shares) {Baht) (Baht)
(Restated) (Restated)
409,368 7.754 152,548 152,548 2.68 0.05
- ) - 133 -
409,368 7,754 152,681 152,548 268 0.05
Separate financial statements
For the three-month period ended 31 March
Weighted average number
Profit for the period of ordinary shares Earnings per share
2013 2012 2013 2012 2013 2012
(Thousand Baht) {Thousand Baht) (Thousand shares) (Thousand shares) (Baht} {Bant)
(Restated) (Restated)
279,141 (27,216} 152,648 152,548 1.83 (0.18)
- - 133 -
279,141 (27.2186) 192,681 152,548 1.83 (0.18)

31 March 2012 since the exercise prices to purchase ordinary shares of the Company

There is no calculation of diluted earnings per share for the three-month period ended



13.

Segment information

(Unaudited but reviewed)

The Company and its subsidiaries are engaged in single operating segment which is

manufacturing and trading of asphalt and petroleum oil products. Whereas, the marine

logistic business complements the manufacturing and trading of asphalt and petroleum

oil products. The Board of Directors of the group is the chief operating decision makers

of the Company and its subsidiaries. As a result, all of the revenues, operating profits

and assets as reflected in these financial statements pertain to the aforementioned

reportable operating segment. Therefore, financial information by segment has been

presented only by geographical area, as follows:

Revenue from extemal customers

Inter segment revenues
Total revenues

Segment operating income

Property, plant and equipment

Other assets

Total assets

Elimination of inter-

{Unit: Mitlion Baht)

Thailand QOverseas segment revenues Cansolidation
2013 202 2013 2012 2013 2012 2013 2012
{Restated} (Restated) (Restated) {Restated)
7,080 7,935 975 737 - - 8,065 8,672
1,100 883 198 289 {1.298) {1.172) - -
8,190 8,818 1,173 1026 (1,298) (1172 8,065 8,672
380 27 16 50 13 {18) 409 8
(Unrit: Million Baht)
Elimination of inter-
Thaitand Overseas segment revenues Consolidation

31 March 31 December

31 March 31 December

31 March 31 December

31 March 31 December

2013 2032 2013 2012 2013 212 2013 2012
2,189 2,119 2,398 2477 - - 4,587 4,596
12,877 14,074
17,464 18,670

Transfer prices between the segments are as set out in Note 4 to the financial

statements.
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(Unaudited but reviewed)

14. Commitments and contingent fiabilities

14.1 Capital commitments

The Company and its subsidiaries had outstanding capital commitments relating to

the purchase of land, machinery, equipment, computer software and vessel, as

follows:
Foreign currency Consclidated financial statements Separate financial statements
31 March 2013 31 December 2012 31 March 2013 31 December 2012
{Million) (Million}) {Mitlion) (Million)
Baht 5 B8 5 5
Ringgit 18 18 - -
US Dollar 11 12 - -
Euro 1 - ' - -

14.2 Operating lease commitments

The Company and its subsidiaries have entered into several agreements in respect
of the lease of buildings, warehouses and motor vehicles, and other service
agreements.

Future minimum rental and service fees payable under these agreements were as

follows:
Separate
Consolidated financial statements financial statements
Million Baht Million ringgit Million Baht
31 March 31 December 31 March 31 December 31 March 31 December
2013 2012 2013 2012 2013 2012
Payable:
Inup o 1 year 3B 31 1 1 32 32
In over‘1 and
up to 5 years 42 45 - - 35 39

Long-term service commitments

Service agreements with Colas S.A. to receive management and marketing services
and advice on methods and systems of management and technical assistance in the
manufacture of Asphalt Emulsion and Modified Asphalt:

Counterparty  Agreement term Expiry date Fee

The Company 5 years 31 December 2017 Annual lump sum administrative fee of Euro
' 4 145,000 plus a technical assistance fee
equivalent to 0.75 percent of the consolidated

| ZB ON?T,)__J revenues of the Company generated from the
S ——— stipulated products
A subsidiary 5 years 30 September 2017  Annual fee of at least Baht 8 million

14
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14.4 Bank guarantees

15.

{Unaudited but reviewed)

The outstanding bank guarantees issued by the banks on behalf of the Company and

its subsidiaries in respect of certain performance bonds as required in the normal

course of business which are summarised below.

Foreign currency Consolidated financial statements Separate financial statements
31 March 31 December 31 March 31 December
2013 2012 2013 2012
(Million) (Million) (Million) (Million)
Baht 3 3 2 2
Ringgit 5 5 - -
Renminbi ‘ 5 5 5 5

Foreign currency risk

The balances of financial assets and liabilities of the Company and its subsidiaries

denominated in foreign currencies are summarised below.

Consolidated financial statements

Fareign currency Financial assets

Financial liabilities

Average exchange rate

31 March 31 December 31 March 31 December 31 March 31 December
2013 2012 2013 2012 2013 2012
{Million) (Million) {Miliion) {Million) (Baht per 1 forgign currency unit)
US Doilar 40 87 264 306 29.3 30.6
Renminbi . 1 1 - - 4.7 4.9
Yen - - 1 7 0.3 0.4
Rinagit - 26 - 7 9.5 10.0
Euro - - 1 - 37.6 40.6

Separate financial statements

Foreign currency Financial assets

Financial liabilities

Average exchange rate

31 March 31 December 31 March 31 December 31 March 31 December
2013 2012 2013 2012 2013 2012
{Million) (Million} (Million) (Million) (Baht per 1 foreign currency unit)
US Daollar G8 118 248 288 29.3 30.6
Renminbi \ 1 1 - - 4.7 4.9
HK Dollar 1 1 - - 38 4.0
Ringgit - - 1 1 9.5 10.0
Euro - - 1 - 376 40.8
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(Unaudited but reviewed)

The Company and its subsidiaries outstanding foreign exchange contracts which
maturity date within one year are summarised below.

As at 31 March 2013

Consolidated

financial statements

Separaté

financial statements

Sold Bought Sold Bought Contractual exchange rate
Foreign currency  amount amount amount amount Sold Bought
{Million) (Million) (Million) (Million)
US Dollar 19.3 19.1 18.9 18.9 20.3-31.0Baht 29.4-29.9Baht
per 1 US Dollar per 1 US Dollar
Euro - 0.4 - - - 39.0 Baht per

As at 31 December 2012

1 Euro

Consolidated

financial statements

Separate

financial statements

Sold Bought Sold Bought Contractual exchange rate
Foreign currency  amount amount amount amount Sold Bought
(Million)  (Million)  (Million)  (Mitlion)
US Dollar 308 18.6 20.1 18.6 30.6 - 32.1 Baht 30.6 - 30.0 Baht

per 1 US Dollar

per 1 US Daollar

In addition, the Company and its subsidiaries are exposed to foreign exchange risk

on their investments in overseas subsidiaries and associate. These investments are

currently not hedged by derivative financial instruments.

16. Raw materials and finished goods price risk

The Company is exposed to risk from fluctuations in the price of raw materials and

finished goods. To manage these risks, the Company has entered into forward

contracts to purchase/sell of raw materials and finished goods, and option contract to

purchase/sell of raw materials and finished goods with banks to hedge the risk from

fluctuation in such prices.
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17.

(Unaudited but reviewed)

As at 31 March 2013 and 31 December 2012, the Company had outstanding price

hedging contracts which are presented in the statements of financial posmon at fair
value and are summarised below,

{Unit: Million Baht)
Consolidated/Separate

financial statements

31 March 31 December
2013 2012

(Audited)
Confracts presented as assets
Forward contracts to sell finished goods 48 13
Four-ways collar options to purchase raw materials - 14
Total price hedging contracts presented as assets 48 27
Contracts presented as liahilities
Forward contracts to sell finished goods 6 13

Total price hedging contracts presented as liabilities 6 13

Events after the reporting period

The Annual General Meeting of the shareholders held on 5 April 2013 approved the
following resolutions.

Warrants

Issue 1,200,000 units of warrants to purchase new ordinary shares of the Company
without charge to the executive directors and/or employees of the Company and
subsidiaries (ESOP-W3). Each ESOP-W3 warrant can be exercised to purchase 1
new ordinary share at an exercise price of Baht 53.06 per share.

The holders of ESOP-W3 are able to exercise their rights to purchase the Company’s
ordinary shares after the third year, counting from the warrant issue date, and the
holders of the warrants must still be executive directors and/or employees of the
Company or its subsidiaries on the date the warrants are exercised. ESOP-W3
warrants have a term of 5 years.

The exercise prices are subject to change according the conditions of any righis
adjustment,
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18.

(Unaudited but reviewed)

Decrease of share capital

Decrease the Company's registered capital by Baht 1,838,000 from Baht 1,700,437,280
(170,043,729 ordinary shares of Baht 10 each) to Baht 1,698,599 290 (169,859,929
ordinary shares of Baht 10 each), by decreasing the ordinary shares reserved for the
exercise of ESOP-W1 and ESOP-W2 of 183,800 shares at the par value of Baht 10 each.

The Company registered the capital decrease on 18 April 2013.

Increase of share capital

1) Increase the Company's registered capital by Baht 12,000,000 from Baht
1,698,599,290 (169,859,929 ordinary shares of Baht 10 each) toBaht
1,710,599,280 (171,059,929 ordinary shares of Baht 10 each), through the issue of
1,200,000 new ordinary shares of Baht 10 each.

2)  Allocate and reserve the 1,200,000 new ordinary shares to support the exercise of
the ESOP-W3 warrants.

The Company registered the capital increase on 19 April 2013.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company's

authorised directors on 8 May 2013,
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