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Independent Auditor’'s Report on Review of Interim Financial Information

To the Shareholders of Tipco Asphalt Public Company Limited

| have reviewed the accompanying consolidated statement of financial position of

Tipco Asphalt Public Company Limited and its subsidiaries as at 30 September 2019, the related
consolidated statements of comprehensive income for the three-month and nine-month periods
then ended, the related consolidated statements of changes in shareholders’ equity and

cash flows for the nine-month period then ended, as well as the condensed notes to

the consolidated financial statements. | have also reviewed the separate financial information of
Tipco Asphalt Public Company Limited for the same period. Management is responsible for

the preparation and presentation of this interim financial information in accordance with

That Accounting Standard 34 Interim Financial Reporting. My responsibility is to express

a conclusion on this interim financial information based on my review.

Scope of review

| conducted my review in accordance with Thai Standard on Review Engagements 2410,
Review of Interim Financial information Performed by the Independent Auditor of the Entity.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying anaiytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Thai Standards on Auditing and consequently does not enable me to obtain assurance
that | would become aware of all significant matters that might be identified in an audit.
Accordingly, | do not express an audit opinion.

Conclusion

Based on my review, nothing has come to my attention that causes me to believe that
the accompanying interim financial information is not prepared, in all material respects,
in accordance with Thai Accounting Standard 34 /nferim Financial Reporting.

Krongkaew Limkittikul
Certified Public Accountant (Thailand) No. 5874

EY Office Limited
Bangkok: 6 November 2019

Amember firm of Ernst & Young Globat Limited



Tipco Asphalt Public Company Limited and its subsidiaries
Statement of financial position
As at 30 September 2019
[Unit: Thousand Baht}

Consolidated financial statements Separate financial statements
Note 30 September 2018 31 December 2018 30 September 2018 31 December 2018
(Unaudited {Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Assets
Current assets
Cash and cash equivalents 1,627,211 1,103,711 823,622 269,949
Trade and other receivabdles 34 5,762,456 5,041,904 5,000,176 4,487 235
Inventories 5 8.133,900 7,321,720 7.215.287 5,292,330
Price hedging contracts 19 244,669 660,803 244 659 680,803
Cther current assets 261,720 262,350 53,638 45,053
Total current assets 16,029,956 14,390,488 13,337,392 11,735,370
Non-current assets
Investments in subsidiaries [3] - - 7,717,240 7,653,265
Investments in joint ventures 113,519 136,486 67,553 87,553
Investments in associatles 576,662 540,898 243,447 243,447
Long-term loans to related parties 4 - - 1,019,756 1,248,756
Investment properties 256,933 256,933 94,342 64,342
Property, plant and equipment 7 7,845,397 8,127 640 950,811 900,029
Goodwill 146,294 146,284 - -
Other intangible assels 189,613 230,018 72,822 87,874
Leasehold rights 284,340 318,528 2,564 2,735
Deferred tax assets 90,517 94,055 69,430 96,470
Other non-current asseis 18,096 18,119 4,073 3,932
Total non-current assets $,541,371 9,862,978 10,242,038 10,438,403
Total assets 25,571,327 24,253,466 23,578,430 22,173,773

The accompanying notes are an integral past of the interim financial statements.




Tipco Asphalt Public Company Limited and its subsidiaries
Statement of financial position {continued)
As at 30 September 2019
(Unit: Thousand Baht}

Consolidated financial statements Separate financial statements

Note 30 September 2019 31 December 2018 30 September 2019 31 December 2018

{Unaudited {Audited) {Unaudited (Audited}
but reviewed) but reviewed)

Liabilities and shareholders' equity
Current liabilities
Bank overdrafts and short-term loans

from financial institutions 4,676,785 6,536,126 4,179,883 6,450,174
Trade and other payables 4 8 7,037,138 4,015,397 7,679,285 4,544,661
Shoert-term loan from related party 4 - - 80,000 25,000
Cursent portion of long-term loans from financiat institutions g 35,689 131,615 - -
Income tax payable 151,073 127,569 123,025 76,260
Price hedging contracts 19 196,819 152,721 196,819 152,721
Other current liabilities 87,737 116,521 16,566 110,706
Total current liabilities 12,185,241 11,480,019 12,275,578 11,359,522
Non-current liahilities
Long-term loans from financial institutions -

net of current portion 9 47,380 79,908 - -
Long-term loan from related party 4 6,311 6,944 - -
Provision for iong-tezm employee benefits 10 185,336 148,486 129,193 107,684
Total non-current liabilities 239,027 236,346 129,193 107,684
Total liabilities 12,424,268 11,716,385 12,404,771 11,467,206

The accompanying notes are an integral part of the interim fnancial statements.




Tipco Asphalt Public Company Limited and its subsidiaries
Statement of financial position (continued)
As at 30 September 2019

{Unit: Thouszand Baht}

Consolidated financial statements Separate financial statements
Note 30 September 2019 31 Decermber 2018 30 Septernber 2019 31 December 2018
(Unaudited {Audited) {Unaudited {Audited)
but reviewed) but reviewed)
Shareholders' equity
Share capital 14
Registered
1,579,883,570 ordinary shares of Baht 1 each 1,579,884 1,579,884 1.579.884 1,579,884
Issued and fully paid
1,576,370,570 ordinary shares {2018: 1,573,821,570
ordinary shares) of Bant 1 each 1,676,371 1,573,822 1,576,371 1,873,822
Premium on share capital 1,137,317 1,118,474 1,137,317 1,118,474
Share subscription 14 3,364 8,074 3,364 8,074
MNon-controlling interests of subsidiary acquired
by the Company at price lower than book value 6,238 6,238 - .
Change in the Company's interest in subsidiaries
which did not result in a loss of control (570,311) {570,311) - -
Capital reserve for share-based payment transactions 174,753 174,753 174,753 174,753
Retaired earnings
Appropriated - statutory reserve 172,123 172,123 172,123 172,123
Unappropriated 11,542,987 10,163,249 8,115,020 7,259,324
Other compenents of shargholders' equily (1,060,352} (264.281) (4,289 398,997
Equity attributable fo owners of the Company 12,982,490 12,382,141 11,174,659 10,706,567
Non-controlliing interests of the subsidiaries 164,569 154,960 - -
Total shareholders’ equity 13,147,058 12,537,101 11,174,659 10,706,587
Total liabilities and shareholders' equity 25,571,327 24,253,466 23,579,430 22,173,773

The accompanying notes are an integral part of the intesim financial statements. by

o GNn N
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P —————

Directors




Tipco Asphalt Public Company Limited and its subsidiaries
Statement of comprehensive income

For the three-month period ended 30 September 2019

{Unaudited but reviewed)

(Unit: Thousand Baht except earmings per share expressed in Baht)

Consolidated financial statements

Separate financial statements

Note 2012 2018 2018 2018

Revenues
Sales and service income $,449,307 7,031,604 8,703,225 6,212,679
Other income

Dividend income from subsidiary 4 - - 61,367 -

Dividend income from associate 4 - - . 67,779

Gain on exchange 134,083 917 142,222 27,803

Others 53,513 14,203 55,582 38,536
Total revenues 9,636,903 7,046,724 8,962,406 6,346,797
Expenses
Cost of sales and services 8,523,565 6,160,176 8,127,292 5,622,281
(Gain) loss from price hedging contracis 19 (140,3566) 54,994 {140,366) 65,645
Reversal of reduclion of cost of inventory to net realisable value 5 9.413) (689) {5.214) -

8,373,786 6,224,481 7,981,712 5,687,926

Selling expenses 43,908 46,397 26,869 24,163
Administralive expenses 291,305 317,392 170,635 159,480
Other expenses

Allowance for doubtfut accounts {reversal) (15,805) B.492 {5,000 4663

Damages and expenses from a fire - net of insurance claim 20 67,971 345035 - -
Total expenses 8,761,163 6,941,797 8,174,213 5,876,232
Profit before share of profit from investments in joint ventures,

associates, finance cost and income tax 875,740 104,927 788,183 470,565
Share of profit from invesiments in joint veniures 5437 2,259 . -
Share of profit from investments in associates 13,825 7.751 - .
Proefit before finance cost and income tax 895,002 114,937 788,163 470,565
Finance cost {45,982} (43,86%) (30,797) {28.521)
Profit before income tax 849,020 71,068 757,396 442 044
Income tax 12 {130,787) (58,178 / {104,200} (42,425}
Profit for the period 718,233 12,890 / 653,187 399,619
Cther comprehensive income: R
Other comprehensive income fo be reclassified a O\lf} T &

fo profit or loss In subsequent periods:
Exchange differences on translation of

financial statements in foreign curre, (35,307) {184,143) - -
Change in fair value of hedging insirdmgny

of cash flow hedges - net of incom B, 12, 19 3,623 (141,555} 3.623 {141,555)
Other comprehensive income for th %’ & (31,684) (325,698} 3,623 (141,555)

T oy oo

Total comprehensive income for the period 686,549 {312,808) 556,810 258,064

The accompanying notes are an integral parf of the interim financial stalements.




Tipco Asphalt Public Company Limited and its subsidiaries
Statement of comprehensive income (continued)

For the three-month period ended 30 September 2013

Profit attributable to:
Ecuily holders of the Company

Non-controliing interests of the subsidiaries

Total comprehensive income aftributable to:
Equity holders of the Company

Mon-controlling interests of the subsidiaries

Earnings per share (Baht)
Basic earnings per share

Profil attributable to equily holders of the Company
Diluted earnings per share

Peofit attributable te equity hotders of the Company

(Unaudited bul reviewed)

(Unit: Thousand Baht except earnings per share expressed in Bahf)

Consolidated financial statements

Separate financial statements

Note 2019 2018 2019 2018
712,081 6,268 853,187 385,619
6,152 6.622
718,233 12,890
685,404 {310,811} 656,810 258,064
1.145 {1,997)
686,549 {312.808)
13
0.452 0.004 0.414 0.285
0.451 0.004 0.414 0.254

The accompanying notes are an integral part of the interim financial stalements.




Tipco Asphalt Public Company Limited and its subsidiaries
Statement of comprehensive income

For the nine-month period ended 30 September 2019

Revenues

Sales and service income

Cther income
Dividend income from subsidiaries
Dividend income from associates
Gain en exchange
Others

Total revenues

Expenses

Cost of sales and services

{Gain) loss from price hedging contracts

Reduction of cost of inventories to net realisable vaiue (reversai)

Selling expenses

Administralive expenses

Other expenses
Bad debt and allowance for doubtful accounts (reversal)
Damages and expenses frem a fire - nat of insurance claim

Total expenses

Profit before share of profit from investments in joint ventures,

associates, finance cost and income tax
Share of profit from investments in joint venlures
Share of profit from investments in associales
Profit before finance cost and income tax
Finance cost
Profit before income tax
Income tax

Profit for the period

Other comprehensive income:

Other comprehensive income lo be reclassified
to profit or loss in subsequent periods:

Exchange differences on translation of

financial statements in foreign currencies

Change in fair value of hiedging instruments Ef 3 m
I

of cash flow hedges - net of income tax

Other comprehensive income for the ge \
P >

Total comprehensive income for §

The accompanying notes are an int

{Unaudited but reviewed)

{Unit: Thousand Baht except earnings per share expressed in Baht)

Consolidated financial statements

Separate financial statements

HNole 2019 2018 20149 2018

27,324,526 18,061,010 24,828,604 16,119,762

4 § . 284,867 362,181
4 - - 41,750 80,212
341,850 32,201 346,856 80,903

G7.,048 59,020 125,394 167,024

27,763,424 18,152,231 25,627.471 16,730,082

25,027,729 15,863,706 23,761,440 14,693,357

19 (72.550) 282,571 (68,443) 278,122
5 (790.701) (18,145) (918,575) 1,542
24,164 473 16,128,132 22,774,422 14,973,021

125,559 127,065 74,181 68,260

807,114 907,714 472688 467,231

(763) 10,490 (3,691) 4,921

20 (211,747} 345,035 - -
24 884 641 17,518,436 23,317 6800 15,513,433

2,878,783 633,785 2,308,871 1,216,649

20,435 1,891 - -

78366 72,116 - -

2,977,608 707,785 2,305,871 1,216,649
{159.618) {108.,835) {106,022) (63,524}

2,817,990 598,961 2,203,849 1,153,125
12 (320.112) {186.477) (245,248) (107.445)
2,497,878 442 484 1,958,603 1,045,68C

(405,40 / {115,150) ; -

/

21 404,286} (169,145) (404, 2886) (169,145}
(809,587 (284,304) (404,288) (169,145)

1,688,191 158,180 1,554,317 876,535




Tipco Asphalt Public Company Limited and its subsidiaries
Statement of comprehensive income {continued)

For the nine-month period ended 30 September 2019

Profit attributable to:
Equity holders of the Company

Non-controlling interests of the subsidiaries

Total comprehensive income attributable to:
Equity holders of the Company

Non-cantrolling interests of the subsidiaries

Earnings per share (Baht)
Basic earnings per share

Profit altributable to equity holders of the Company
Diluled earnings per share

Profit attnbutable fo aguity holders of the Company

(Unaudited but reviewed)

{Unil: Thousand Baht! except earnings per share expressed in Baht)

Consolidated financial statements Separate financial statements

Note 2019 2018 2049 2018
2,482,645 431,534 1,958,603 1,045,680
15,233 10,950
2,497,878 442484
1,688,574 185171 1,554,317 876,635
1.817 3.008
1,688,191 158,180
13
1.576 0.278 1.243 0.658
1.574 0.274 1.242 0,665

The accompanying notes are an integral part of the interim financial statements,
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Tipco Asphalt Public Company Limited and its subsidiaries
Cash flow statement

For the nine-month period ended 30 September 2019

Cash flows from operating activities:

Profil before income iax

Adjustments to reconcile profit before income tax
to net cash provided by {paid from) operating activities:
Depreciation and amortisation
Written off withbolding tax
Written off inventories
Bad debt and allowance for doubtful accounts {reversal)
Reduction of cost of inventories to net realisabie value {reversal)
Aflowance for loss on impairment from fire at a subsidiary
Allowance for impairment loss on equipment
Dividend income from subsidiaries
Dividend income from associate
Uinrealised gain on exchange
Loss (gain) on sales of equipment
Share of profit from invesiments in joint ventures
Share of profit from invesiments in associales
Share-based payment transactions
Provision for long-term employee benefits
Change in fair value of forward exchange contracls
Change in fair value of price hedging contracts
Change in fair value of intergst rate swap coniracls
interest expenses

Profil from cperating activities before changes in
operating assets and liabilities

Operating assets (increase) decrease
Trade and other receivables
Inventories
Otner current assets
Other non-current assets

Operating liabilities increase (decrease)
Trade and other payables
Other current liabilities
Other non-current fHabilities

Cash flows from (used in} operating activities

Cash paid for interest expenses

Cash paid for corporate income {ax

Net cash flows from (used in) operating a

GConsolidated financial statements

(Unaudited but reviewed}

{Unil: Thousand Baht}

Separate financizal statements

2019 2018 2019 2018

2,817,990 598 961 2,203,849 1,153,125
593,739 756,258 148,740 205,631
49 . . ;

198 - . .

(763} 10,490 13,691) 4,921
(790,701 {18,145) {918,575) 1,542

. 288,741 . -

2388 . . -
- - (284,887) {362,181)
. . (41,750) (80,212)
{100,262) (67,231) (47.575) (26.982)
{18.974) 14,120 (13,883) {3,283)
(20,439) {1,891) - -
{78,386) (72,140} . .

- 13,494 - 10,774

37,821 12,358 21,509 8,884
{14,945) {739} (3,581) {1,269)
39,039 (343,939) 39,038 (343,939)

. (738) . {890)

140,975 98,217 100,931 §1,053
2,507,729 1,287,848 1,201,146 626,174
{719,253) (897,396) {546,817) {1,217.677)
(20,968) {3.004,302) {4,382) (2,723,966)
(50,935) {99,126) (38,438) (81,857)
(28) 36,423 (140) (1,715)
3,141,284 373,526 3,399,643 591,325
{20,195) 61,248 (41,272) {110,082)

- {139) - {126)
4,637,633 {2,331,918) 3,959,742 (2,917.924)
(141,112) (61,550) (103,445) {60,477}
(276,548) {159,370} (154.534) {66,896)
4,518,875 (/2,5{2,838} 3,711,763 {3.045,297)



Tipco Asphalt Public Company Limited and its subsidiaries
Cash flow statement {(continued)

For the nine-month period ended 30 September 2019

Cash flows from investing activities:
Cash paid for investment in subsidiary
Cash paid for investment in joint venture
Gividend received from subsidiaries
Dividend received from associates
Decrease in long-term foans fo related party
Cash paid for acquisition of equipment
Cash paid for acquisition of compuler software
Proceeds from sales of equipment
Net cash flows from {used in} investing activities
Cash flows from financing activities:
Cash receipts from shares subscription of subsidiary
increase (decrease) in short-term loans from financial institutions
increase (decrease) in short-term loans from related party
Cash paid under finance lease agreements
Repayment of iong-term loans
Cash receipts from increase in capital
Cash receipts from shares subseription
Dividend paid to sharehoiders
Net cash flows from {used in} financing activities
Exchange differences on translation of
financial statements in foreign currencies
MNet increase {decrease} in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental cash flows information
Non-cash transactions:

Purchase of equipment for which cash has not been paid

Consolidated financial statements

{Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

2018 2018 2018 2018

- . (54,985) (23,892)
- (45,652) . (28,180)

. - 284,867 352,181

41,750 80,212 41,750 80,212

- 9,540 -
(585.597) {378,320) {146,781) (104,264)
(6,728) (14.004) (5.615) {10,122)
79,760 28,487 16,017 3,738
(470,815) (330,177) 144,792 279,733
17,051 7,960 - .
{2,239,054) 4,442,863 (2,270,281) 4,303,616
- . 55,000 (201,000)

(127) {202) . .
{122,348) {298,309} - -
13,318 42,338 13,318 42,338
3.364 31.975 3,354 31,975
{1,104.273) {1,405,780) {1.104,273) {1,405 780)
(3,431,169) 2.820,854 {3,302,882) 2,771,149
(94,491) (116,241) - N
523,500 {178,402) 553,673 5,585
1,103.711 1,625,410 260,949 153,603
1,627,211 847,008 823,622 159,488
87,081 4,006 - .

The accompanying notes are an integral part of the interim financial statements.




(Unaudited but reviewed)

Tipco Asphalt Public Company Limited and its subsidiaries

Notes to the interim consolidated financial statements

For the three-month and nine-month periods ended 30 September 2019

1.1

1.2

1.3

General information
Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting Standard
No. 34 Interim Financial Reporting, with the Company choosing fo present condensed interim
financial statements. However, the Company has presented the staterments of financial position,
comprehensive income, changes in shareholders' equity, and cash flows in the same format as

that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included
in the latest annual financial statements. Accordingly, they focus on new activities, events and
circumstances so as not to duplicate information previously reported. These interim financial

statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements
of the Company. The interim financial statements in English language have been translated from

the Thai language financial statements.
Basis of consolidation

The consolidated interim financial statements include the financial statements of Tipco Asphalt
Public Company Limited and its subsidiaries and have been prepared on the same basis as that
applied for the consolidated financial statements for the year ended 31 December 2018,

New financial reporting standards
(a) Financial reporting standards that became effective in the current period

During the period, the Company and its subsidiaries have adopted the revised (revised 2018)
and new financial reporting standards and interpretations which are effective for fiscal
periods beginning on or after 1 January 2019. These financial reporting standards were
aimed at alignment with the corresponding International Financial Reporting Standards with
most of the changes directed towards clarifying accounting treatment and providing
accounting guidance for users of the standards. The adoption of these financial reporting

standards does not have any significant impact on the Company’'s and its subsidiaries’

are summarised below.



(Unaudited but reviewed)

TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related interpretations.

TAS 11 (revised 2017) Construction Centracts
TAS 18 (revised 2017) Revenue
TSIC 31 (revised 2017) Revenue - Barter Transactions Involving Advertising Services

TFRIC 13 (revised 2017) Customer Loyalty Programmes
TFRIC 15 (revised 2017)  Agreements for the Construction of Real Estate
TFRIC 18 {revised 2017) Transfers of Assets from Customers

Entities are to apply this standard to all contracts with customers unless those contracts fall
within the scope of other standards. The standard establishes a five-step model to account
for revenue arising from contracts with customers, with revenue being recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange
for transferring goods or services to a customer. The standard requires entities to exercise
judgement, taking info consideration all of the relevant facts and circumstances when

applying each step of the model.

This standard does not have any significant impact on the Company's and its subsidiaries’

financial statements.

{b) Financial reporting standards that became effective for fiscal years beginning on

or after 1 January 2020

The Federation of Accounting Professions issued a number of new and revised financial
reporting standards and interpretations, which are effective for fiscal years beginning on or
after 1 January 2020. These financial reporting standards were aimed at alignment with the
corresponding International Financial Reporting Standards with most of the changes directed
towards clarifying accounting treatment and providing accounting guidance for users of the
standards except the following new standards which involve changes to key principles, which

are summarised below.




(Unaudited but reviewed)
Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and

interpretations, as follows:
Financial reporting standards:

TFR3S 9 Financial Instruments
TFRS 7 Financial Instruments: Disclosures

Accounting standard:
TAS 32 Financial Instruments: Presentation

Financial Reporting Standard interpretations:
TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the classification
of financial instruments and their measurement at fair value or amortised cost (faking into
account the type of instrument, the characteristics of the contractual cash flows and the
Company's business model), calculation of impairment using the expected credit loss
method, and hedge accounting. These include stipulations regarding the presentation and
disclosure of financial instruments. When the TFRSs related to financial instruments are
effective, some accounting standards, interpretations and guidance which are currently

effective will be cancelled.

The management of the Company and its subsidiaries is currently evaluating the impact of
these standards to the financial statements in the year when they are adopted.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard
sets out the principles for the recognition, measurement, presentation and disclosure of
leases, and requires a lessee to recognise assets and liabilities for all leases with a term of

more than 12 months, unless the underlying asset is low value.

Accounting by lessors under TFRS 16 is substantiaily unchanged from TAS 17. Lessors will
continue to classify leases as either operating or finance leases using similar principles to
those used under TAS 17.

The management of the,Cé pany and its subsidiaries is currently evaluating the impact of

6 m% __this standard on the ﬁﬁgncial statements in the year when it is adopted
Tl N '
2. Significantaetounting policies
y o . o

interim financial statements are prepared using the same accounting policies and

tis of computation as were used for the financial statements for the year ended



(Unaudited but reviewed)

3. Trade and other receivables

(Unit: Thousand Baht}

Consolidated financial statements  Separate financial statements

30 September 31 December 30 September 31 December

2019 2018 2019 2018
(Audited) {Audited)
Trade receivables - related parties (Note 4}
Aged on the basis of due dates
Not yet due 673,600 366,725 1,367,615 1,051,575
Past due
Up to 3 months 82,750 49,900 356,058 294,008
3 - 8 months 24,890 - 80,800 232,569
6 - 9 months - - 14,896 563
9- 12 months . - 346 5,699
Over 12 months - - 214,225 235,325
Total 781,240 416,625 2,033,740 1,819,739
Less: Allowance for doubtful accounts - - {209,524) (230,936)
Total trade receivables - related parlies, net 781,240 416,825 1,824,216 1,588,803
Trade receivables - unrelated parties
Aged on the basis of due dates
Not yet due 3,785,808 3,275,547 2,648,730 2,080,353
Past due
Up to 3 months 734,239 856,903 146,572 205,283
3 - 6 months 269,672 199,723 83,218 15,502
6 - 9 months 84,004 50,682 23,899 23,917
9. 12 months 40,869 48,300 1,071 10,798
Over 12 months 206,929 315,601 65,751 68,664
Total 5,211,711 4,546,756 2,949,241 2,385,515
Less: Allowance for doubtful accounts {207 471} {313,455) (66,329) (70,021}
Total trade receivables - unrelated parties, net 4.914,240 4,233,301 2,882,912 2,315,494
Total trade receivables - net 5,695,480 4,649 926 4,707,128 3,804,297
Other receivables
Amounts due from related parties {Note 4} 20,796 29,104 251,834 203,526
6. m Lo~ Accounts receivable from price ’-
hedging contracis ) 37,871 355,605 37,871 355,805
f receivables 8,308 5,969 3,343 3,507
%ﬁher receivghles 66,976 391,978 283,048 562,938
; dnd other receivables - net 5,762,456 5,041,904 5,000,176 4,467,235

4



Related party transactions

(Unaudited but reviewed)

During the periods, the Company and its subsidiaries had significant business transactions

with related parties. Such transactions, which are summarised below, arose in the ordinary

course of business and were concluded on commercial terms and bases agreed upon among

the Company, its subsidiaries and those related parties.

For the three-month periods ended 30 September

Consolidated

financial statements

Separate

financial statements

(Unit; Million Baht)

Transfer pricing policies

2019 018

Transactions with subsidiaries

(eliminated from the consolidated financial statements)
Sales and services - .
Rental and service income - -
Technical and administrative

assistance income - .

interest income - -

Dividend income - -
Purchases of goods . .
Rental and service expenses - -

interest expenses - -

Transactions with joint ventures

Sales and services 642 214

Transactions with associates

Sales and services 89 65
Dividend income - -

Transactions with related companies

Sales and services 169 487
Rental and service expenses 22 19
Technical and administrative

assistance expenses

7N N,

2019

1,650

12

61

573

642

80

163

21

2018

1,678

17
10

472

214

57
68

469
17

Cost plus certain margin

Contract price

Contract price
At rate of 1.4 - 2.5 percent
and LIBOR plus 1.5 percent

per annum

Cost plus certain margin

Contract price

At rate of 1.0 percent per

annum

Market price/Contract price

Market price/Contract price

Market price/Contract price

Contract price

Contract pice

™\



Transactions with subsidiaries

(eliminated from the consolidated financial staterments)

Sales and services

Rental and service income

Technical and administrative
assistance income

Interest income

Dividend income
Purchase of goods
Rental and service expenses

Interest expense

Transactions with joint ventures

Sales and services
Purchase of goods

Transactions with associates

Sales and services
Rental and service income

Dividend income

Transactions with related companies

For the nine-month periods ended 30 September

(Unaudited but reviewed)

Consolidated

financial statements

Separate

financial statements

(Unit; Million Baht)

Transfer pricing policies

Sales and services

Rental and service income
Rental and service expenses
Technical and administrative

assistance expenses

2019

1,668

166

950

65

33

2018

363
111

165

1,510

59

24

2018

4,767

36

30

285

1,776

1,668

133

42

935

61

33

018

4,555

53
27

362
18
1,336

360

147

80

1,492

55

24

Cost plus certain margin

Contract price

Contract price
At rate of 1.4 - 2.5 percent
and LIBOR plus 1.5 percent

Per annLm

Cost plus certain margin
Contract price
At rate of 1.0 percent per

annum

Market price/Contract price

Market price/Contract price
Market price/Contract price

Contract price

Market price/Contract price
Contract price

Contract price

Contract prige
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(Unaudited but reviewed)

The balances of the accounts as at 30 September 2019 and 31 December 2018 between
the Company and its subsidiaries and those related parties are as follows:
(Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 December

2019 2018 2018 2018
(Audited) (Audited)
Trade and other receivables - related parties (Note 3)
Subsidiaries - - 1,519,471 1,629,441
Joint ventures 476,941 140,949 475,154 138,953
Associates 152,218 97,043 122,211 63,840
Related companies (common shareholders and directors) 172,878 207,737 168,738 191,031
Total trade and other receivables - related parties 802,036 445,729 2,285,574 2,023,265
Less : Allowance for doubtful accounts . - {209,524) {230,936)
Total trade and other receivables - related parties, net 802,036 445729 2,076,050 1,792,329
Long-term loans to related parties
Subsidiaries - - 1,019,756 1,248,756
Total tong-term loans to related parties - - 1,019,756 1,248,756
Trade and other payables - related parties (Note 8)
Subsidiaries - - 1,214,307 1,115,471
Joint venlures 399 399 399 399
Associales 513 194 - 98
Related companies (common shareholders and directors) 64613 78,707 64,270 78,048
Total trade and other payables - related parties 65,525 79,300 1,278,976 1,184,016
Advance received from customer - related parties
Subsidiary - - - 53,399
Related company {common shareholder and directors) 22 224 22 224
Total advance received from customer - related parties 22 224 22 53623
Short-term loan from related party -
Subsidiary . . - 80,000 25,000
O O N\{, _Total shortterm loan from, . . 80,000 25,000
6,311 6,944 - -
8,311 6,944 - -

& .
ah
g/ o /
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(Unaudited but reviewed)

The balances and the movements of loans between the Company and those related

companies were as follows:

(Unit: Thousand Baht)

Consolidated financial statements

Exchange
differences

on translation

Balance as at of financial Balance as at
Company’s name Related by 31 December 2018 statements 30 September 2019
{Audited)
Long-term loan from related party
Zhenjiang Highway Materials Shareholder of
Company subsidiary 6,944 (633) 6,311
{Unit: Thousand Baht)
Separate financial statements
Balance as at Increase Decrease Balance as at
31 December during during Loss on 30 September
Company's name Related by 2018 the period the period exchange 2019
{Audited)

Long-term loans to related parties

AD Shipping Pte. Lid. Subsidiary 225984 - (38,301) * (6,507} 181,186
Reta Link Pte. Lid. Subsidiary 145,282 - (9.540) (7.988) 127,754
Pacific Bitumen Shipping Pte. Lid.  Subsidiary 877,480 - (135,778) * (30,886} 710,816
Total 1,248,756 - (183,619) (45,381} 1,019,756

Short-term loan from related party

Raycol Asphalt Co., Ltd. Subsidiary 25,000 80,000 (25,000) - 80,000

Total 25,000 80,000 (25,000) - 80,000

* AD Shipping Pte. Ltd. and Pacific Bilumen Shipping Pie. Lid. offset their fong-term loans to be repaid with outstanding balances

of account payable to the Company.




(Unaudited but reviewed)

Directors and management’s benefits

For the three-month and nine-month periods ended 30 September 2019 and 2018, the
Company and its subsidiaries had employee benefit expenses of their directors and

management as detailed below.

{Unit; Million Baht)

For the three-month periods ended 30 September

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Short-term employee benefits 37 37 34 34
Post-employment benefits 1 1 1 1
Total 38 38 35 35

(Unit: Million Baht)

For the nine-month periods ended 30 September

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Short-term employee benefits 111 115 101 104
Post-employment benefits 3 3 3 3
Share-based payment transactions - 8 - 7
Total 114 126 104 114

Guarantee obligations with related parties

The Company and its subsidiaries have outstanding guarantee obligations with its related

parties, as described in Note 11 to the interim financial statements.




(Unaudited but reviewed)
Inventories

Movements in the reduction of cost to net realisable value of inventory account during

the nine-manth period ended 30 September 2019 are summarised below.

(Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements

Balance as at 1 January 2019 977,910 034,348
Reversal of reduction of cost to net realisable value

of inventory account during the period (790,701) (918,575)
Written-off of inventories damaged by a fire (169,902) -
Exchange differences on franslation of

financial statements (709} -
Balance as at 30 September 2019 16,598 15,773

Invesiments in subsidiaries

In March 2018, Tipco Asphalt Lao Company Limited (“TAL”) called for a payment for shares
at 70 percent of the registered share capital from shareholders or amounting to LAK 18,673
million. The Company needed o pay for such shares at 75 percent or amounting to LAK
14,004 million (approximately Baht 55 million). During 2018, the Company already paid for
such share capital amounting to LAK 6,133 million (approximately Baht 24 million).

In April 2019, TAL called for a payment for shares at 30 percent of the registered share
capital from shareholders or amounting to LAK 8,003 million. The Company needed to pay
for such shares at 75 percent or amounting to LAK 6,002 million {approximately Baht 24
million). in May 2019, the Company paid for such share capital and unpaid share capital
under the first call total amounting to LAK 13,873 million (approximately Baht 55 million},

10



(Unaudited but reviewed)
Property, plant and equipment

Movements of the property, plant and equipment account during the nine-month period
ended 30 September 2019 are summarised below.

{(Unit: Thousand Baht)
Consolidated Separate

financial statements  financial statements

Net book value as at 1 January 2019 8,127,640 900,023
Acquisitions during the period - at cost 644 633 146,781
Disposals/written-off during the period - net book value

at disposal/written-off date (60,786) (2,134)
Depreciation for the period (492,982) {93,865)
Allowance for impairment loss on equipment {2,388) -

Exchange differences on translation of

financial statements {370,720) -

Net book value as at 30 September 2019 7,845,397 950,811

Trade and other payables

(Unit: Thousand Baht)
Consolidated Separate

financia! statements financial statements

30 September 31 December 30 September 31 December

2019 2018 2019 2018
{Audited) {Audited)

Trade payables 6,238,436 3,228,501 6,078,212 2,998,782
Trade payables - related parties (Note 4) 985 352 1,162,508 917,035
Other payables - related parties (Note 4) 64,540 78,948 116,468 276,981
Accounts payable from price hedging

confracts 34,032 53,518 34,032 53,518
Accrued expenses 699,145 654,078 288,065 298,345
Total trade and other payables 7,037,138 4,015,397 7,679,285 4,544 661

11



10.

(Unaudited but reviewed)
Long-term loans from financial institutions

Movements in the long-term loan account during the nine-month period ended 30 September 2019

are summarised below,

{Unit: Thousand Baht)
Consolidated

financial statements

Balance as at 1 January 2019 211,521
Repayments (122,348)
Unrealised gain on exchange (6,104)
Balance as at 30 September 2019 83,069
Less: Current portion {35,689)
Long-term loans - net of current portion 47,380

Loan covenants

The loan agreements of the subsidiaries contain certain restrictive covenants pertaining to,
among others things, the maintenance of financial ratios, the corporate guarantees from the
Company and its subsidiaries, the loan to related parties, restriction on dividend payment,
the maintenance of shareholders and the iimitation on creation of additional long-term debt.

Provision for long-term employee benefits

Movements in provision for long-term employee benefits account for the nine-month period

ended 30 September 2019 are summarised below.

(Unit; Thousand Baht)
Consclidated Separate
financial statements financial statements

Balance as at 1 January 2019 149 496 107,684
Current service cost and interest cost 21,183 8,481
Past service cost 16,638 13,028
Exchange differences on translation of

financial statements (1,981) -
Balance as at 30 September 2019 185,336 129,193

/,K ’
Iy
p
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1.

(Unaudited but reviewed)

On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal
Gazette. This stipulates additional legal severance pay rates for employees who have
worked for an uninterrupted period of twenty years or more, with such employees entitled to
receive not less than 400 days' compensation at the latest wage rate. This change is
considered a post-employment benefits plan amendment and the Company and its
subsidiaries have additional long-term employee benefit liabilities. The Company and its
subsidiaries recorded the effect of such change by recognising past service costs as
expenses in the statement of comprehensive income for the nine-month period ended
30 September 2019.

Credit facilities

The credit facilities of the Company and its subsidiaries granted by financial institutions are

secured by the following collaterals:
a) The guarantees of the Company, its subsidiaries and a shareholder of a subsidiary;

b) The pledges/mortgages of the assets of subsidiaries which the net book values as at
30 September 2019 and 31 December 2018 are summarised below.

{Unit: Million Baht)

Consolidated financial statements

30 September 2019 31 December 2018

(Audited)
Leasehold rights - net 127 137
Property, plant and equipment - net 2,700 3,166

¢} The prohibition from creating lien over assets of the Company and its subsidiaries;
d) Financial support letters provided by the Company and its subsidiaries to banks;

g) The Company allows its subsidiaries to use its facilities obtained from banks, with

the Company responsible to the banks for the amounts drawdown by the subsidiaries.

13



(Unaudited but reviewed)
12.  Income tax

Income tax for the three-month and nine-month periods ended 30 September 2019 and 2018
are made up as follows:

{Unit: Thousand Baht})

For the three-month periods ended 30 September

Consolidated Separaie
financial statements financial statements
2019 2018 2019 2018
Current income tax:
Current income tax charge (133,692) (73,610} (103,365) (39,319)
Deferred tax:
Relating to origination and reversal of
temporary differences 2,905 15,432 (844) (3,106)
Income tax reported in the statement of
comprehensive income (130,787) (58,178)  (104,209) (42,425)

(Unit: Thousand Baht)

For the nine-month periods ended 30 September

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Current income tax:
Current income tax charge (298,817) {161,988) (202,197} {95,489)
Adjustment in respect of income tax of
previous year {850) - 898 -
Deferred tax:
Relating to origination and reversal of
temporary differences (20,445) 5,511 (43,947) (11,956)
Income tax reported in the statement of
comprehensive income (320,112) (156,477) (245,2{16) (107,445)

4
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13.

(Unaudited but reviewed)

The amounts of income tax relating to each component of other comprehensive income for

the three-month and nine-month periods ended 30 September 2019 and 2018 are as follows:

(Unit: Thousand Baht)
For the three-month periods ended

30 September

Consolidated / Separate financial statements

2019 2018
Deferred tax relating to change in fair value of

hedging instruments of cash flow hedges (907) 6,076

(Unit: Thousand Baht)
For the nine-month periods ended

30 September

Consolidated / Separate financial statements

2019 2018
Deferred tax relating to change in fair value of

hedging instruments of cash flow hedges 16,907 7,467

Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to equity
holders of the Company (excluding other comprehensive income) by the weighted average

number of ordinary shares in issue during the period.

Diluted earnings per share is calculated by dividing profit for the period attributable to equity
holders of the Company (excluding other comprehensive income) by the weighted average
number of ordinary shares in issue during the period plus the weighted average number of
ordinary shares which would need to be issued to convert all dilutive potential ordinary shares
into ordinary shares. The calculation assumes that the conversion took place either at the

beginning of the period.

15



{(Unaudited but reviewed)
The following tables set forth the computation of basic and diluted earnings per share:

Consolidated financial staterments

For the three-month periods ended 30 September

Weighted average number

Profit for the period of ordinary shares Earnings per share

2018 2018 2019 2018 2019 2018
(Thousand Baht) (Fhousand Baht) (Thousand shares) (Thousand shares) (Baht} (Baht)
Basic earnings per share
Profit attributable to equity
holders of the Company 712,081 6,268 1,576,388 1,569,864 0.452 0.004
Effect of potential ordinary shares
ESOP-wW4 - - . 947
ESOP-W5 - - 1,120 2,995
- - 1,120 3,942
Diluted earnings per share
Profit of ordinary shareholders
assuming e conversion
712,081 6,268 1,577,508 1,573,806 0.451 0.004

of warrants to ordinary shares

Separate financial statements

For the threg-month periods ended 30 Sepiember

Weighted average number

Profit for the period of ordinary shares Earnings per share
2019 2018 2019 2018 2019 2018
(Thousand Baht) (Thousand Bait) {Thousand shares)(Thousand shares) {Baht) {Baht)
Basic earnings per share
Profit attributable to equity
holders of the Company 653,187 399,619 1,676,388 1,569,864 0.414 0.255
Effect of potential ordinary shares
ESOP-W4 - - - 947
ESOP-W5 - - 1,120 2,995
- - 1,120 3,942
Diluted earnings per share
Profit of ordinary shareholders
assuming the conversion
653,187 389,619 1,577,508 1,573,806 0.414 0.254

of warrants to ordinary shares

O O,
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(Unaudited but reviewed)

Consolidaied financiai statements

For the nine-month periods ended 30 September

Profit for the period

Weighted average number

of ordinary shares Earnings per share

2019 2018 2018 2018 2019 2018
{Thousand Baht) (Thousand Baht) (FThousand shares} {Thousand shares) (Baht) (Baht)
Basic earnings per share
Profit attributable to equity
holders of the Company 2,482,645 431,534 1,575,360 1,566,320 1.576 0.276
Effect of potential ordinary shares
ESOP-W3 - - - 152
ESOP-W4 - - - 1,461
ESOP-W5 - - 1,628 5,252
- - 1,628 6,885
Dituted earnings per share
Profit of ordinary shareholders
assuming the conversion
2,482,645 431,534 1,676,088 1,673,185 1.574 0.274

of warrants to ordinary shares

Separate financial siatements

For the nine-month perieds ended 30 September

Profit for the period

Weighted average number

of ordinary shares Earnings per share

2019 2018 2019 2018 2019 2018
(Thousand Baht) (Thousand Baht) (Thousand shares} (Thousand shares) (Baht) (Baht)
Basic earnings per share
Profit attributable to equity
holders of the Company 1,958,603 1,045,680 1,575,360 1,566,320 1.243 0.668
Effect of potential ordinary shares
ESOP-W3 - - - 152
ESOP-W4 - - - 1,461
ESOP-WS - 1,628 5252
- - 1,628 6,865
Dituted earnings per share
Profit of ordinary sharehelders
assuming the conversion /
1,858,603 1,045,680 1,576,988 1,573,185 / 1.242 0.665

of warrants to ordinary shares

17



14.

(Unaudited but reviewed)

Share capital

Below is the summary of the share registration from exercise of ESOP-W4 and ESOP-W5

warranis during the current period.

First quarter Second quarter Third quarier Total
Number of warrants exercised (units) 882,500 754,600 800,000 2,436,500
Number of ordinary shares issued (shares) 995,000 754,000 800,000 2,549,000
Amount of cash received (Baht) 8,073,525 6,461,780 6,856,000 21,391,305
Share registration date 16 January 2019 11 Agril 2019 4 July 2019

Paid-up capitat after share registration Baht 1,574,816,570 Baht 1,575,570,570 Baht 1,576,370,570
(1,574,816,570 (1,575,570,570 (1,578,370.570
ordinary shares of  ordinary shares of  ordinary shares of

Baht 1 each) Baht 1 each) Baht 1 each)

As at 30 September 2019, the Company received advance subscription from the exercise of
ESOP-W5 warrants as follows:

ESOP-W5
Number of warrants exercised (units) 392,500
Number of ordinary shares issued (shares) 392,500
Amount of cash received {Baht) 3,363,725

The Company registered the paid-up capital increase from exercise of such warranis
with the Ministry of Commerce on 7 October 2019. The paid-up capital after share registration
is Baht 1,576,763,070 (1,576,763,070 ordinary shares of Baht 1 each).

As at 30 September 2019 and 31 December 2018, the remaining unexercised of warrants
to purchase new ordinary shares of the Company issued to the executive directors and/or

employees of the Company and its subsidiaries are summarised below.

30 September 2019 31 December 2018
(Audited)
ESOP-W4 - 46,100 units
ESOR-WS5S 1,598,500 units 3,545,000 unit§
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15.

(Unaudited but reviewed)

Dividend
Dividend
Dividends Approved by Total dividend per share
{Million Baht)  (Baht per share)

Final dividend for 2017 Annual General Meeting of the
shareholders on 5 April 2018 1,407.8 0.90
Total for the nine-month period ended 30 September 2018 1,407.8 0.90

Final dividend for 2018 Annual General Meeting of the
shareholders on 5 April 2019 472 .4 0.30

Interim dividends for 2019 Board of Directors’ Meeting on
13 August 2019 830.5 0.40
Total for the nine-month period ended 30 September 2019 1,102.9 0.70

19



0¢

O

L zZLs (08) (o1) (852) 01 Spe 9z9 Auedwoa ay; o ssepjoy Amba o}
s[gengune {s50)) Woid Bunesado juswbag
2E0'.L BrY'6 (149"L) r0'2) FEE'E Z9e'7 Z6Y'9 LEL'S SOAUBAD) BJO L
- - (126'1) Fro'e) iz LEF 122t 209°1 sonuaAsl Jusibas-roju)
ZE0'L Brt'6 - - ¥80'C GZ6'1 86y vzs'L SJ3LUOISND |RUISIXS LWIOY SBNUSAY
8102 610¢ 810z 610¢ 8102 6102 810z 810C

SUBWIB]R)S [BIOUBLY

pelepljosuod

sUOHOBRSURN palRUIWS

SEBSIBAO Ul PSIEI0]

wawbas onjdelboan

puejlel L ui pajeao

wswbas aiydesboany

(ueg voliiA 1uN)

Jequeldss (g pepus spouad Yuow-aaiuy) sy 104

'smoj|o} se ‘ease [eolydesboab Aq Ajuo pajusssid useq Ay 8107 pue 5107 lequsideag Qg pepus spoled Yuow-auiu pue YUow-asiy} sy}
Joj wewbas Ag uonewo [BIOURUY ‘Biojeisy JuswBas Bunesado sjgenodas pauouswaloje ay) 0} Uleuad SJUSWISIE]S [RIDUBLI 858U} Ul Padd|isl

se sjasse pue spjord Bunesado ‘sanuaaal a4l 10 [je ‘Jjnsal e sy "SelBIpISANS SH pue Auedwio) ay) Jo sioyew uoispep Bunelado Joiyo sy si dnosb suy

jo si0j0811 jo pleog sy "sionpoud jio wnsjoned pue yeydse jo Buipes pue Bupnioenuew sy} sjuswe|dwiod sseuisng oisiBo| supewl By} ‘SERIBUAA

'sjonpoud 1o wingjonad pue jeydse jo Buipel) pue Buunoeinuews s yoiym Juswbes Bunessdo s1Buis ui pebebus ale saleIpISgNs s) pue AuedwoD sy

(pemalnel Ing palipneun)

uoieuloul Juawbag gy



le

"SJUBWISYR}S |BIDUBUL WIS 8L} 0) & S1ON U IN0 198 sk ale sjuswbas au usamiaq seoud Jajsuel |

ey €8t'z (z5) z (861) 90+ zzL 590°2 Auedwios syl jo siepjoy Aynba o}

sigeinquiie {ssop) woid Bunelado uswbag

190°g1L gze'le (012'%) (852'G) 09lL's 112'9 ANAVA] z/E'92 sanuanas e)o|

- - (0Lz'v) (862°G) Fil 9621 900'y Zov'y sanuanas Juatubas-1aju|

190'8L gze'se - - 910'c GLP'G SP0'EL 0lL8'tZ SIBLLIOISND [BUIBIXD LU0 SBNUBADY
810¢ &10¢ 8102 6102 810z BT0¢ BI0¢ 8102

SjusLRlE]S |BIDURUI suonoEsuel} pajeul||g SESSIAN0 U} PRJRDO| puefiey | ui paedo;

paleposuo) wawbas oyydeibossy uswbas oiydelboss

{1yeq oy mury)

(pemainal ing pajipneun)

Jsquisidag ¢ pepu? spousd YILoW-aul 8y o4



cC

- - ZvL'oT Zreiol BuoQ weuein
- - €9 2% ubbury eisfejep
601 £8 GLL L6 yeg
{palipny) (palpnYy)
107 Bquanad Le 6107 lequaides o¢ 8107 18qWaoa( LE 5102 Bgwaldss 0¢ Aousuno ubisio4
sjuawale]s felouelly seledsg SIUBWISIBIS [BIDUBUY PBIEPIIOSUDD

(Lol 1un)

Smo|jol se Buipjing Jo
uononsuod pue Juswdinbe ‘Alsutyoew jo sseyoind sy o) Buijeal sjuswiwiwoo feydes Bulpuelsino pey saueipisgns sy pue Auedwio) ey

sjusjiwwos jeyden /L

sam|igel| Jusbupuod pue sjusuniMwWon /4

(pemainal Ing pajipneu)



194

EERANZAY:

- L - 679'67 sieal G 1BAD
8 ) - €184 sieak G0l g
8% - Z 0LS'p L 89 Jeah |
ueg IGUILLUSY ubbury eisAeiey  ueidny eissuopu| Buog wewaip 1Bloq sn eg uim 3jqeied
SjUBLLSIE]S [BIoUeLly SJUSWISEE]S |BIOUBUY PRIEPIIOSUOD
sletedag
(pa3ipNY) 8LOZ J18qWBdRg LE je sy
{uotp 3un)
- } - XA £90'82 L - s1eak G 1on0
G9 ! - 199°C 8/2'8 - 9/ sieahgolg
8. - b Go8 029't - 88 Jeah |
weg IQUILIUSY 166Uy eishelepy yeidmy eissuopuy) Buoqg weusia, feloa sn weg Uiy sjgeAed

SjUBWIB]ES [BIouBUY

asleiedag

s)UaWse]S [BloUeUl PIBPIOSUAn

(uoRu 3uN)

6L0C Bquisidas pg e sy

'SMO||0} Sk aue sjuslassbe asay) fepun sjgeAed 93y 30IAISS PUB [BIUSI WNLUILIW 84NN

‘sjuswsasibe asiales Jaylo

pue ‘'sajojyaA Jojow ‘sasnoyalem ‘sBuip|ing jo ases) ay; Jo 10adsal Ul sjuswasiBe jeioAss OjUl paiejus sABY salIRIpISgNS s) pue Auedwon) sy

(pemalnal Ing paypneun)

sjuswliwilos ases} Bunetedp z'/1L



17.3

17.4

17.5

(Unaudited but reviewed)

Long-term service commitments

The Company has entered into a service agreement with Colas S.A. under which it receives
management and marketing services and advice on methods and systems of management
and technical assistance in the manufacture of Asphalt Emulsion and Modified Asphalt.
Under this agreement, the Company agrees to pay an annual lump sum administrative fee
of Euro 145,000 plus a technical assistance fee equivalent to 0.75 percent of the
consolidated revenues of the Company and its subsidiaries generated from the stipulated
products. The fees for the nine-month periods ended 30 September 2019 and 2018
amounted to approximately Baht 33 million and Baht 24 million, respectively.

Crude oil purchase commitments

During the year 2014, the Company entered into an agreement with a company in
Venezuela to purchase crude oil amounting to 44 million barrels. The term of the agreement
is 4 years and ends in December 2017. However, on 25 May 2016, the Company has
amended such agreement to increase the crude oil quantity by another 33 million barrels,
to totaling 77 million barrels, and extend the term of agreement to another 3 years ending
in December 2020.

As at 30 September 2019, the Company had outstanding commitment in respect of

receiving crude oil under such purchase agreement of approximately 21 million barrels.

Bank guarantees

The outstanding bank guarantees issued by the banks on behalf of the Company and its
subsidiaries in respect of certain performance bonds as required in the normal course of
business are summarised below.

(Unit: Million)

Consolidated financial statemenis Separate financial statements

Foreign currency 30 September 2019 31 December 2018 30 September 2019 31 December 2018

{Audited) {Audited)
Baht 3 3 2 2
Malaysia Ringgit 8 9 - -

T,
ay v
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(Unaudited but reviewed)

18.  Foreign currency risk

The balances of financial assets and liabilities of the Company and its subsidiaries

denominated in foreign currencies are summarised below.

Consolidated financial statemenis

Financial asseis Financial liabilities Average exchange rate

30 Septernber 31 December 30 September 31 December 30 September 31 December

Foreign currency 2019 2018 2019 218 20189 2018
{Million) (Million) (Million) (Million) {Baht per 1 foreign currency unif)
(Audited) (Audited) (Audited)
US Dollar 81 37 161 148 30.6 32.4
Euro - - - 2 334 37.1
Yen - - 3 1 0.3 0.3
Myanmar Kyat - - - 2 0.0200 0.0209

Separate financial statements

Financial assets Financial liabilities Average exchange rate

30 September 31 December 30 September 31 December 30 September 31 December

Foreign currency 2019 2018 2019 28 2019 2018
(Mitlion) {Miltion) {(Million) (Million) {Baht per 1 foreign currency unit)

(Audited) {Audited) {Audited)
US Daollar 151 112 169 164 30.6 324
Euro - - - 2 334 37.1
Renminhi 50 52 - - 4.3 4.7
Malaysia Ringgit - - 4 3 7.3 7.8
indonesia Rupiah - - 9 76 0.0022 0.0022
Myanmar Kyat - - - 2 0.0200 0.0209
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{(Unaudited but reviewed)

The Company and its subsidiaries had the following outstanding foreign exchange

contracts of which maturity dates are within one year.

As at 30 September 2019

Consolidated

financial statements

Separate

financial statements

Contractual exchange rate

Foreign Sold Bought Sold Bought
currency amount amount amount amount Sold Bought
(Mitlion) {Million) {Million} (Million) (Per 1 foreign cuirency unit)
US Dotlar 93 12 93 11 30.4 - 31.2 Baht 30.5 - 30.9 Baht
US Dollar - 3 - - - 23,245 - 23,270
Vietnam Dong
US Dollar - 13 - - - 14,061 - 14,448
Indonesia Rupiah
As at 31 December 2018 {Audited)
Consolidated Separaie
financial statements financial statements Contractual exchange rate
Foreign Sald Bought Sold Bought
currency amount amount amount amount Sold Bought
{Million) (Million) (Million} {Miilion} (Per 1 foreign currency unit)
US Dollar & 8 B 7 32.4 - 32.7 Baht 32.6 - 33.0 Baht
Us Dollar - 5 - - - 23,245- 23,348
Vietham Dong
UsS Dollar - 11 - - - 14,458 - 15,391
indonesia Rupiah
Euro - 12 - 12 - 1.1 US Dollar

In addition, the Company and its subsidiaries exposed to foreign exchange risk on their

investments in overseas subsidiaries, joint ventures and associates, loans to overseas

subsidiaries and loans from financial institution. These investments and loans are currently

not hedged by derivative financial instruments.
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19.

(Unaudited but reviewed)
Raw materials and finished goods price risk

As at 30 September 2019 and 31 December 2018, the Company had outstanding price
hedging contracts which are presented in the statements of financial position at fair value

and were summarised below.

(Unit; Million Baht)
Consolidated/Separate

financial statements

Contract type Type of product 30 September 2018 31 December 2018
(Audited)
Contracts presented as assets
Sold forward contract Crude oil 136 27
Sold forward contract Petroleum product 95 634
Bought forward contract Petroleum product 14 -
Total price hedging contracts presented as assets 245 661

Contracts presented as liabilities

Sold forward contract Crude oil 4 g
Sold forward contract Petroleum product 71 22
Bought forward contract Crude oil 59 -
Bought forward contract Petroleurn product 63 -
Four-way collar options Crude oil - 122

Total price hedging contracts presented as liabilities 197 153

Regarding hedge accounting for cash flow hedges of forecasted sales, the Company
recognised gain and loss arising from changes in fair value of the forward contract other

comprehensive income as follows:

{Unit: Miilion Baht)

Consolidated/Separate financial statements

For the three-month periods  For the nine-month periods

ended 30 September ended 30 September

2019 2018 2019 2018

Gain (loss) arising from changes in

fair value of forward contract in

other comprehensive income (177)
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20.

21.

{(Unaudited but reviewed)
Damages and expenses from a fire - net of insurance claim

A fire broke out on 5 July 2018 at a subsidiary’s crude oil tanks in Malaysia, resulting in
the carrying value of damaged assets totaling USD 8.8 million, or equivalent to Baht 289.9
million, and related expenses totaling USD 2.1 million, or equivalent fo Baht 68.2 million, was

recorded in the statement of comprehensive income for the year ended 31 December 2018,

During the nine-month period ended 30 September 2019, the subsidiary had incurred
additional operating expense for crude storage, logistic handling and other related expenses
amounted to USD 7.6 million or Baht 238 million. Some of these expenses will be recurring

until the damaged crude tanks are back in service.

In May 2019, the subsidiary received a partial payment pursuant to its insurance claim to MYR
60 million or approximately Baht 450 million which was presented under the caption "Damages
and expenses from a fire - net of insurance claim” in the statement of comprehensive income

for the nine-month period ended 30 September 2019.

In October 2019, the subsidiary received the second partial payment pursuant to its
insurance claim to MYR 20 million or approximately Baht 146 million. The subsidiary
recorded such transaction in profit or loss in the fourth quarter of 2019.

The management of the Company and its subsidiary believed that there would be no substantial
joss resulting from the incident because of insurance coverage for the assets and business
interruption. Currently, the management of the Company and its subsidiary is in the process of

negotiating insurance claim to the insurance company.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s authorised

directors on 6 November 2019.
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